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Auditor of State
Betty Montgomery

INDEPENDENT ACCOUNTANTS’ REPORT ON APPLYING AGREED-UPON PROCEDURES

Preble County Sanitary Landfill

Preble County

101 East Main Street

Eaton, Ohio 45320

and

Mr. Joe Koncelik, Director

Ohio Environmental Protection Agency

To the Board of Commissioners:

We have audited, in accordance with Government Auditing Standards issued by the Comptroller General
of the United States, the basic financial statements of Preble County Sanitary Landfill, Preble County,
Ohio (the Landfill), for the year ended December 31, 2005, and have separately issued our unqualified
report thereon dated August 29, 2006.

In a letter to the Ohio Environmental Protection Agency dated September 25, 2006 (the Letter), the
County Auditor of the Preble County Sanitary Landfill specified that certain amounts disclosed in that
Letter were derived from the independently audited financial statements referred to in the first paragraph
above.

We have performed the procedures described below as agreed to by the Board of County Commissioners
and by the Ohio Environmental Protection Agency, solely to assist you in determining that certain
amounts reported in the Letter agreed to, or can be computed from, amounts presented in the audited
basic financial statements. The Board of County Commissioners’ management is responsible for the
information presented in the Letter. We followed the American Institute of Certified Public Accountants’
attestation standards for agreed-upon procedures engagements. The sufficiency of the procedures is
solely the responsibility of the addressees. Consequently, we make no representation regarding the
sufficiency of the procedures described below either for the purpose for which this report has been
requested or for any other purpose.

As required by Ohio Administrative Code Sections 3745-27-15(L)(5)(c), 3745-27-16(L)(5)(c) and 3745-
27-18(M)(5)(c), we have agreed the following amounts included in the Letter to the audited financial
statements:

Alternative 2, Line No.
5 Total assured environmental costs
6 Total annual revenue

The amounts on line 6 agree to the basic fund financial statements of Preble County, or can be
computed from amounts appearing therein. We followed the definition for line 6 included in the State
Support Document for the Local Government Financial Test, issued November 27, 1996 by the
USEPA. Line 5 includes total assured environmental costs reported in the fund® financial statements
following Governmental Accounting Statement Number 18.
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We were not engaged to, and did not conduct an examination, the objective of which would be to express
an opinion on the Letter. Accordingly, we do not express such an opinion. Had we performed additional
procedures, other matters might have come to our attention that we would have reported to you.

This report is intended solely for the information and use of the addressees listed above and should not
be used by anyone else.

Tty Iwtgmsny

Betty Montgomery
Auditor of State

September 25, 2006
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Joe Koncelik, Director

State of Ohio

Environmental Protection Agency
Lazarus Government Center

122 S. Front Street

Columbus, OH 43215

RE: Preble County Landfill- Local Government Financial Test
Demonstration - Annual Update 2006

Dear Mr. Koncelik:

| am the Chief Financial Officer of Preble County, Ohio. This letter is in
support of this local government's use of the financial test to demonstrate financial
assurance, as specified in Chapter 374527 of the Administrative Code.

(1) This local government is the owner or operator of the following facilities or
scrap tire transporters for which financial assurance for final closure, post-
closure care, scrap tire transporter final closure, or corrective measures is
demonstrated through the financial test specified in Chapter 3745-27 of the
Administrative Code and/or this local government is the owner or operator of
the following facilities for which financial assurance for any other
environmental obligations are assured by a financial test. The current final
closure, post-closure care, scrap tire transporter final closure, and/or
corrective measures cost estimates, and any other environmental obligations
provided for by a test are shown:

Preble County Sanitary Landfill
4239 U.S. Route 127 South
Eaton, Preble County, Ohio 43520

Final Closure: $6.036,791
Post-Closure Care: $2.303.367
Scrap Tire Transporter Final Closure: $
Other Environmental Obligations: $
Corrective Measures: : $
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This local government is the owner or operator of the following facilities or
scrap tire transporter for which financial assurance requirements for final
closure, post-closure care, scrap tire transporter final closure, corrective
measures, and/or any other environmental obligations are satisfied through a
financial test other than that required by Chapter 3745-27 of the
Administrative Code. The current final closure, post-closure care, scrap tire
transporter final closure, and/or corrective measures cost estimates, and/or
any other environmental obligation covered by such financial assurance are
shown for each facility or scrap tire transporter; None.

The fiscal year of this local government ends on December 31. The figures for the
following items marked with an asterisk are derived from this local government's
independently audited, year-end financial statements for the most recently completed fiscal
year, ended December 31, 2005.

ALTERNATIVE li

2

*B.

Sum of current final closure, post-closure care, scrap tire transporter final
closure, corrective measures cost estimates, and any other environmental
obligations assured by a financial test (fotal of all cost estimates shown in the

paragraphs above):. $8,340.158

Current bond rating of most recent issuance and name of rating service:
AAA S & P and A2 Moody's

Date of issuance of bond: December 16 1996

Date of maturity of bond: December 1. 2016

Total assured environmental costs: $8.340.158

Total annual revenue: $31,877,208

Is line 5 divided by line 6
less than or equal to 0.437 YES
If not, complete lines 8 and 9.

Multiply line 6 by 0.43 = $ N/A .
This is the maximum amount allowed to assure environmental costs.

Line 8 subtracted from line 5 = $ N/A .

This amount must be assured by another financial assurance mechanism
fisted in paragraphs (F), (G), (1), and/or (J), in rules 3745-27-15, 3745-27-16,
and paragraphs (G), (H), (J), or (K} in rule 3745-27-18 of the Administrative
Code.
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| hereby certify that the wording of this letter is identical to the wording specified in
paragraph (H) of rule 3745-27-17 of the Administrative Code as such rule was constituted

on the date shown immediately below. | further certify the following:

(1) that the local government's financial statements are prepared in
conformity with generally accepted accounting principles for governments;

(2) that the local government has not operated at a deficit equal to five
percent or more of total annual revenue in either of the past two fiscal
years;

3) that the local government is not in default on any outstanding general

obligation bonds; and,

(4) that the local government does not have outstanding general obligations
rated less than BBB as issued by "Standard and Poor's" or Baa as issued
by "Moody's.”

4 3 i ._ o
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Harold E. Yoder it
COUNTY AUDITOR
PREBLE COUNTY, OHIO
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SCHEDULE A

PREBLE COUNTY SANITARY LANDFILL
4239 U.S. Route 127 South
Eaton, Preble County, Ohio 43520

FINAL CLOSURE/POST-CLOSURE CARE COST ESTIMATES'
FOR THE PREBLE COUNTY LANDFILL
(2006 Annual Update Using 2005 Figures)

Final Closure cost: $6,036.791
Post-closure care cost: + $2 303,367
Total = $8.340,158

! Estimates prepared by the Countys engineering consultant are attached.
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PREBLE COUNTY SANITARY LANDFILL
SCHEDULE A
CLOSURE ESTIMATE
Gasper Townshlp, Preble County, Ohlo

. FINAL COVER SYSTEM CONSTRUCTION

A. |Perimeter leachate collection '
3,280 LF x $60.00/L.F $295,800.00
B. |Clay barrier placement
$8.00/CY * 161,333 $1,290,664.00
C. |Drainage layer
80,666 CY x $15.22/CY $1,227,738.50
D. (Vegetative layer
161,333 CY x $3.30/CY $532,308.80
E. [Phass |l geomembrane (40 mil VLDPE)
$0.45/sf * 2,178,000 SF $880,100.00
F. |Cover subdrain piping
17,000 LF x $3.50/LF $59,500.00
G. - |Oversight of construction s $125,000.00
H. {Cenification report $45,000.00
Il. EROSION CONTROL
A. |Silt fence and straw bales
55 ac x $300.00/ac’ $16,500.00
B. |Seeding and reseeding i )
55 ac X $1,805.20/ac’ $99,286.60
I1l. SURVEYING $30,000.00.
V. ENGINEERING $250,000.00

SUB-TOTAL $4,851,885.40

Ohlo EPA Inflation Rate

i'early Totals

19986 Inflation {2%) $99,032.71 $5,051,025.11
1997 Inflation (2%) $101;020.50 $5,152,045.61
1888 Inflation (2%) : $103,040.891 $5,255,086.52
1999 Inflation (1%} "(1%) . $52,550.87 $5,307,637.3%
2000 Inflation (2%) “(1.4%) $74,306.92 $5,361,944.31
2001 Inflation (2%) "(2.0%) ) $107.638.80 $5,489,583.20
2002 Inflation (2.1%)  *(2.1%} . B $115,281.25 $5,6804,864.44
2003 Inflation (1.1%) - $61,653.51 $5,666,5617.95
2004 Inflation (1.6%) $80,664.29 - $5,757,182.24
2005 Inflation (2.1%) $120,900.83 $5,878,083.07
2006 Inflation {2.7%) $158,708.24 $6,058,791:81 1" -
TOTAL $6,036,791.31

Revised 03/21/06

* An adjustment was made o properly provide the closure Costs '

for 2002 using Ohio EPA's inflationary rates.
A correction made in 2003 to change acrage o 55 acras to
match acreage in Schedule B
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SCHEDULE B

PREBLE COUNTY SANITARY LANDFILL
4239 U.S. Route 127 South
Eaton, Preble County, Ohio 43520

SCHEDULE OF THE TOTAL ANNUAL REVENUE
OF PREBLE COUNTY, OHIO
AS OF DECEMBER 31, 2005

1. Total Revenues of General Fund $ 9.818.889
2. Total Revenues of Special Revenue Funds $ 13.187.853
3. Other Governmental Funds i $ 5254478
4. Total Operating Revenues - Enterprise Funds $ 3427764
5. Total Non-Operating Revenues - Enterprise Funds $ 388.22¢6
6. Total Non-Operating Revenues of Intemal Service Funds $ 0

TOTAL ANNUAL REVENUE $ 31.877.208

The above information was derived from Preble County’s Audited Financial Statements for the
fiscal year ended December 31, 2005.
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PREBLE COUNTY SANITARY LANDFI_L

SCHEDULE B

POST CLOSURE ESTIMATED AVERAGE

MAINTENANGCE COST

Gasper Township, Prebie County, Ohio

Regrading differantial settlement

(approx. 1 acre annually) $2,000.00
li. |Reseeding
{(approx. 1 acre annually) $2,000.00
Hi.  |Erosion Control
(straw bales, silt fence, and rip-rap) $1,000.00
IV, |Sediment basin meintenance
(annual clean-out) $2,000.00
V. |Road maintenance
(repair or replace dameged areas) $5,000.00
Vi, jOther miscellaneous site maintenance
{as required by Quarterly Reporis) $5,000.00
Vil. {Surface water monitering
{testing per NPDES Permit) $4.500.00
V1. |Groundwater monitoring E
(15-well sampling event) $30.000.00
X Leachate collectlon system maintenance
(repair or replacement of pump components) - $4,000.00
X. {lLeachate treatment o
{0.3 gal/ac - day x 55ac x 365 days/yr x $0.08/gal $481.80
Xl. Quarterly Report preparation
(inspection reports as required-by OAC 3745-27-14) $4,500.00
Xil. |Miscellaneous engineering inspection
{on-site visits, required repair testing) $£2,500.00
SUB-TOTAL $62,981.80
30-YEAR SUB-TOTAL $1,889,454.00
Ohio EPA Rates 30 Year Totals
1996 inflation (2%) - $37,789.08 $1,627.243.08
1997 Inflation (2%) $38,544.86 $1,885,787.94
1998 Inflation (2%) $39.315.76 $2,005,103.70
1899 Inflation (1%) *{1%) $20,051.04 $2,025,154.74
2000 Infiation {2%) *(1.4%) $28,352.17 $2,053,506.20
2001 Inflation (29%) *{2.0%) $41,070.14 $2,084,577.04
2002 Inflation {(2.1%)  *(2.1%) $43,986.12 $2,138,563.16
2003 Inflation (1.1%) $23,524.19 $2,162,087.35
12004 Inflation {1.6%) $34,593.40° $2,196,680.78
. 12005 Inilation (2.1%) $5486,130.30 $2.242 811.05 |
2006 Inflation_ (2.7%) $60,555.90 $2,303,366.95
30 YEAR TOTAL

Revised 03/21/06

$2,303,366.95

* An adjustment was made 1o properly provide the closure Costs
for 2002 using Ohio EPA's inflationary rates. -

9.
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88 Hast Broad Street
P.O. Box 1140

Auditor Of State Columbus, Ohio 43216-1140
Betty Montgomery R A
Facsimile 614-466-4490

PREBLE COUNTY SANITARY LANDFILL

PREBLE COUNTY

CLERK’S CERTIFICATION
This is atrue and correct copy of the report which is required to be filed in
the Office of the Auditor of State pursuant to Section 117.26, Revised Code,
and which is filed in Columbus, Ohio.

desan Poabbitt

CLERK OF THE BUREAU

CERTIFIED
NOVEMBER 9, 2006
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