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INDEPENDENT AUDITOR'S REPORT

CERTIFIED PUSLIC ACCOORTARTS

TO THE BOARD OF DIRECTORS
CUYAHOGA COUNTY COMMUNITY
IMPROVEMENT CORPORATION

We have audited the accompanying statement of financial position of Cuyahoga County
Community Improvement Corporation (CCCIC) (an Ohio nonprofit corporation) as of December
31, 2004 and the related statements of activities and cash flows for the year then ended. These
financial statements are the responsibility of Cuyahoga County Community Improvement
Corporation’s management. Our responsibility is to express an opinion on these financial
statements based on our audit. The prior-year summarized comparative information has been
derived from CCCIC’s 2003 financial statements which were audited by other auditors, whose
report dated March 17, 2004 expressed an unqualified opinion on those financial statements.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements. An audit
also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe
that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of CCCIC as of December 31, 2004 and the changes in its net assets and
its cash flows for the year then ended in conformity with accounting principles generally
accepted in the United States.

In accordance with Government Auditing Standards, we have also issued our report dated June
10, 2005 on our consideration of CCCIC's internal control over financial reporting and our tests
of its compliance with certain provisions of laws, regulations, contracts and grants. That report
is an integral part of an audit performed in accordance with Government Auditing Standards
and should be read in conjunction with this report in considering the results of our audit.

Cleveland, Ohio ‘ &
June 10, 2005 7&,@)&% Et; LLO*—‘
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CERTIFIED: PUBLIC ACCOUNTANTS

ASSETS

CURRENT ASSETS
Cash & Cash Equivalents
Short-Term Investments — CDs
Prepaid Expenses
Interest Receivable
Total Current Assets

LIABILITIES AND NET ASSETS
CURRENT LIABILITIES
Accounts Payable - Affiliate
Accounts Payable — Trade
Total Current Liabilities

NET ASSETS
Unrestricted Net Assets

Total Liabilities and Net Assets

See accompanying notes.

STATEMENT OF FINANCIAL POSITION

DECEMBER 31, 2004 AND 2003

2004

$ 45,299
271,125
750

2,075

$ 319,249

$ 260
3,403
3,663

315,586

$ 319,249

2

CUYAHOGA COUNTY COMMUNITY IMPROVEMENT CORPORATION

$ 340,698

750
67

$ 341,515

$ 3
446

e S0
341,066

$ 341,015

s S i



heisers jesko.inc.

|tz

(EMIIFEED PUBLIC ACCOUNTANTS

CUYAHOGA COUNTY COMMUNITY IMPROVEMENT CORPORATION
STATEMENT OF ACTIVITIES

YEARS ENDED DECEMBER 31, 2004 AND 2003

2004 2003

REVENUES
Fees $ 500 $ 13,800
Interest 3,897 1,450
4,397 15,250

EXPENSES
Compensation 17,026 17,659
Professional Fees 8,789 5,715
Office Expense 4,062 4,553
29,877 27,927
CHANGE IN NET ASSETS (25,480) (12,677)

UNRESTRICTED NET ASSETS - BEGINNING OF YEAR 341,066 353,743

UNRESTRICTED NET ASSETS - END OF YEAR $ 315,586 $ 341,066

See accompanying notes.
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CERTIFED PILIC ACTOUNTANTS
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CUYAHOGA COUNTY COMMUNITY IMPROVEMENT CORPORATION
STATEMENT OF CASH FLOWS

YEARS ENDED DECEMBER 31, 2004 AND 2003

2004 2003

CASH FLOWS FROM OPERATING ACTIVITIES:
Decrease in Net Assets $ (25,480) $ (12,677)
Adjustments to Reconcile Net Assets to
Net Cash Used by Operating Activities:
Changes in Operating Assets & Liabilities:

Interest Receivable (2,008) 2
Accounts Payable - Affiliate 257 (48)
Accounts Payable - Trade 2,957 25
Net Cash Used by Operating Activities (24,274) (12,698)
CASH FLOWS FROM INVESTING ACTIVITIES:
Purchase of Certificates of Deposit (271,125)
NET DECREASE IN CASH & CASH EQUIVALENTS (295,399) (12,698)

CASH & CASH EQUIVALENTS - BEGINNING OF YEAR 340,698 353,396

CASH & CASH EQUIVALENTS - END OF YEAR $ 45200 $ 340,698

See accompanying notes.
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CUYAHOGA COUNTY COMMUNITY IMPROVEMENT CORPORATION

NOTES TO THE FINANCIAL STATEMENTS
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DECEMBER 31, 2004

CERTIHED PUSLIC MYOUWTANTS

NOTES:

1. PURPOSE AND NATURE OF OPERATIONS

Cuyahoga County Community Improvement Corporation ("CCCIC”) was incorporated in
1982 for the purpose of advancing, encouraging and promoting the industrial, economic,
commercial and civic development of the Ohio County of Cuyahoga.

CCCIC was formed by a partnership of the Board of County Commissioners of Cuyahoga
County (Ohio) and the Greater Cleveland Partnership (a nonprofit corporation). The CCCIC
Board of Directors is required to be composed of five (5) appointed or elected officers of
Cuyahoga County and six (6) persons nominated by the Greater Cleveland Partnership
(“Partnership”).

CCCIC acts as the designated agency of Cuyahoga County and of any municipal
corporations located therein that may thereafter designate the CCCIC as their agency to
promote and encourage the establishment and growth in such subdivisions of the
industrial, commercial, distribution and research facilities in accordance with Section
1724.10 of the Ohio Revised Code.

CCCIC's website address is:
http://www.cuyahoga.oh.us/bocc/boards/improvementcorp.htm.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

BASIS OF ACCOUNTIN

The financial statements of CCCIC have been prepared on the accrual basis of accounting
and accordingly reflect all significant receivables, payables and other liabilities.

BASIS OF PRESENTATION

Financial statement presentation follows the recommendations of the Financial Accounting
Standards Board (FASB) in its Statement of Financial Accounting Standards (SFAS) No.
117, Financial Statements of Not-for-Profit Organizations. Under those provisions, the
Organization is required to report information regarding its financial position and activities
according to three classes of net assets:

e Unrestricted Net Assets - Net assets that are not subject to donor-imposed
stipulations.

e Temporarily Restricted Net Assets — Net assets subject to donor-imposed stipulations
that can be fulfilled by actions of the Organization pursuant to those stipulations or
that expire by the passage of time.

e Permanently Restricted Net Assets — Net assets subject to donor-imposed stipulations
that they be maintained permanently by the Organization. Generally, the donors of
such assets would permit the Organization to use all or part of the income earned on
the asset.

o s T T g S I U S e o e S T SRR S et e T
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CUYAHOGA COUNTY COMMUNITY IMPROVEMENT CORPORATION

NOTES TO THE FINANCIAL STATEMENTS

G

DECEMBER 31, 2004

ACERFFIED PUBLKC ACCDUNTANTS

NOTES (CONTINUED):

There are no temporarily or permanently restricted net assets as of December 31, 2004.
REVENUES

The primary source of the CCCIC’s revenue is fees earned for reviewing Industrial Revenue
Development Bond (IRDB) applications for the possible recommendation to Cuyahoga
County or other political subdivision that the IRDB be issued. Fees are equal to the greater
of one-tenth of one percent of the IRDB issue or $1,000, $500 of which is nonrefundable
and is paid at the time the application is first considered. This nonrefundable amount is
recognized as revenue at the time the application is considered, while the remaining
portion of the fee is recognized at the time the IRDB is issued.

EXPENSES

Expenses include a salary, payroll tax and fringe benefit allocation of employees of the
Partnership who are responsible for the administration of CCCIC. Expenses also include an
allocation from the Partnership for expenses relating to rent, facility maintenance, utilities
and office supplies which are included in Office Expense in the Statement of Activities.

USE OF ESTIMATES

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States requires management to make estimates and assumptions
that affect the reported amounts of assets and liabilities and disclosure of contingent assets
and liabilities at the date of the financial statements and the reported amounts of revenues
and expenses during the reporting period. Actual results could differ from those estimates.

CONCENTRATIO F CRED ISK

Financial instruments, which potentially subject the Organization to concentrations of credit
risk, consist principally of periodic temporary investments of excess cash. The Organization
places its temporary excess cash in high quality financial institutions. Portions of these
instruments are in excess of the Federal Deposit Insurance Corporation (FDIC) limit. At
December 31, 2004, the Organization had approximately $25,000 in deposits at one bank
in excess of the FDIC limit. The Organization has not experienced any losses in such
accounts and believes it is not exposed to any significant credit risk on cash and short-term
investments.

CONTRIBUTED SERVICES

SFAS 116 states that for donated services to be recognized in the financial statements, the
services must either (a) create or enhance non-financial asset or (b) be specialized skills,
provided by entities or persons possessing those skills, that would be purchased if not
donated.
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CERTIFIED PUBLIC MOOUNTANTS

CUYAHOGA COUNTY COMMUNITY IMPROVEMENT CORPORATION
NOTES TO THE FINANCIAL STATEMENTS

DECEMBER 31, 2004

NOTES (CONTINUED):

3.

A number of volunteers have donated significant amounts of their time assisting CCCIC
with IRDB approval, management and internal functions and various committee
assignments. These donated services have not been recognized in the accompanying
statement of changes in net assets because the criteria for recognition of such volunteer
efforts under SFAS 116 have not been satisfied.

CASH AND CASH EQUIVALENTS

Cash and cash equivalents consist of amounts on deposit with commercial banks in interest
bearing and non-interest bearing accounts, all available within 90 days following demand.

SHORT-TERM INVESTMENTS

Short-term investments consist of certificates of deposit at financial institutions maturing in
two (2) years or less.

INCOME TAX STATUS
The CCCIC is incorporated as a not-for-profit organization under Chapters 1702 and 1724
of the Ohio Revised Code and is exempt from federal income taxes under Internal Revenue

Code Section 501(c)(4) and is not considered a private foundation under Section
509(a)(2).

ACCOUNTS PAYABLE - AFFILIATE

At December 31, 2004 and 2003, the accounts payable - affiliate represents an amount
due to the Partnership for allocated office-related expenses.

RELATED PARTIES
Members of the Board include officers of lending institutions who may be a party to the

loan agreement with an applicant. CCCIC's policy is for those applicable board members to
abstain from voting on approval of these applicants.
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INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE AND
ON INTERNAL CONTROL OVER FINANCIAL REPORTING BASED
ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

(EMTIFIED PUSLIC ALTOUNTANTY

TO THE EXECUTIVE COMMITTEE
CUYAHOGA COUNTY COMMUNITY
IMPROVEMENT CORPORATION

We have audited the financial statements of Cuyahoga County Community Improvement
Corporation (CCCIC) (a nonprofit organization) as of and for the year ended December 31,
2004, and have issued our report thereon dated June 10, 2005. We conducted our audit in
accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards, issued by
the Comptroller General of the United States.

Compliance

As part of obtaining reasonable assurance about whether CCCIC's financial statements are free
of material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts and grants, noncompliance of which could have a direct and material
effect on the determination of financial statement amounts. However, providing an opinion on
compliance with those provisions was not an objective of our audit and, accordingly, we do not
express such an opinion. The results of our tests disclosed no instances of noncompliance that
are required to be reported under Government Auditing Standards.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered CCCIC’s internal control over financial
reporting in order to determine our auditing procedures for the purpose of expressing our
opinion on the financial statements and not to provide assurance on the internal control over
financial reporting. Our consideration of the internal control over financial reporting would not
necessarily disclose all matters in the internal control over financial reporting that might be
material weaknesses. A material weakness is a condition in which the design or operation of one
or more of the internal control components does not reduce to a relatively low level the risk that
misstatements in amounts that would be material in relation to the financial statements being
audited may occur and not be detected within a timely period by employees in the normal
course of performing their assigned functions. We noted no matters involving the internal
control over financial reporting and its operation that we consider to be material weaknesses.

This report is intended solely for the information and use of the State of Ohio, Board of

Directors, management and others within CCCIC, and is not intended to be and should not be
used by anyone other than these specified parties.

Cleveland, Ohio l ' J:QA/M_/
June 10, 2005 VL CLLIA $
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