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Honorable Mayor and Council
Village of Peebles

34 South Nixon Avenue
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We have reviewed the Independent Auditor's Report of the Village of Peebles, Adams
County, prepared by Balestra & Company, for the audit period January 1, 2000 through
December 31, 2001. Based upon this review, we have accepted these reports in lieu of
the audit required by Section 117.11, Revised Code. The Auditor of State did not audit
the accompanying financial statements and, accordingly, we are unable to express, and do
not express an opinion on them.

Finding for Recovery Repaid Under Audit

The Village Fire Chief authorized personal purchases of automotive parts. As of
December 31, 2001, outstanding purchases for which the Village had not been
reimbursed totaled two hundred forty-seven dollars seventy-five cents ($247.75).
The Village has been reimbursed the two hundred forty-seven dollars seventy-five
cents ($247.75) through receipt number 7677, dated April 4, 2002.

Our review was made in reference to the applicable sections of legislative criteria, as
reflected by the Ohio Constitution, and the Revised Code, policies, procedures and
guidelines of the Auditor of State, regulations and grant requirements. The Village of
Peebles is responsible for compliance with these laws and regulations.

JIM PETRO
Auditor of State

June 19, 2002
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BALESTRA & COMPANY
CERTIFIED PUBLIC ACCOUNTANTS
528 South West Street, P.O. Box 687
Piketon, Ohio 45661

Telephone (740) 289-4131
Fax (740) 289-3639 E-Mail: mbalcpa@bright.net

Member American Institute of Certified Public Accountants Ohio Society of Certified Public Accountants
| ndependent Auditors’ Report

Honor abl e Mayor and Counci |
Vill age of Peebles

34 Sout h N xon

P. O Box 430

Peebl es, Chi o 45660

W have audited the acconpanying financial statements of the Village of Peebles, Adans
County (the Village), as of and for the years ended Decenber 31, 2001 and 2000, as |listed
in the table of contents. These financial statements are the responsibility of the
Village's nmanagenent. Qur responsibility is to express an opinion on these financial
statements based on our audit.

W conducted our audit in accordance wth auditing standards generally accepted in the
United States of America and the standards applicable to financial audits contained in
Governnent Auditing Standards, issued by the Conptroller General of the United States.
Those standards require that we plan and perform the audit to obtain reasonable assurance

about whether the financial statenents are free of mterial msstatenent. An audit
includes examning, on a test basis, evidence supporting the anounts and disclosures in
the financial statements. An audit also includes assessing the accounting principles used
and significant estinates nade by nanagenent, as well as evaluating the overall financial
statement presentation. W believe that our audit provides a reasonable basis for our
opi ni on.

As discussed in Note 1, the Village prepares its financial statements on the basis of
accounting prescribed or permtted by the Auditor of State, which is a conprehensive basis
of accounting other than accounting principles generally accepted in the United States of
Arreri ca.

In our opinion, the financial statenents referred to above present fairly, in all mterial
respects, the conbined fund cash balances and reserves for encunbrances of the Village of
Peebl es, as of Decenber 31, 2001 and 2000, and its conbi ned cash receipts and
di sbursenents for the years then ended on the basis of accounting described in Note 1.

In accordance with Governnent Auditing Standards, we have also issued our report dated

April 5, 2002 on our consideration of the Village's internal control over financial
reporting and our tests of its conpliance with certain provisions of laws, regulations,
contracts, and grants. That report is an integral part of an audit perforned in

accordance with Government Auditing Standards and should be read in conjunction with this
report in considering the results of our audit.

This report is intended solely for the information and use of the officials authorized to

receive this report under section 117.26 of the Chio Revised Code, and is not intended to
be and shoul d not be used by anyone other than these specified parties.

Balestra & Company
Bal estra & Conpany

April 5, 2002



Village of Peebles
Adams County

Combined Statement of Cash Receipts, Cash Disbursements, and Changes in Fund
Cash Balances - All Governmental Fund Types
For the Year Ended December 31, 2001

Total
Special (Memorandum
General Revenue Only)
Cash Receipts
Local Taxes $ 121,443 $ 37,159 $ 158,602
Intergovernmental 45,667 66,373 112,040
Charges for Services 30,237 35,400 65,637
Fines, Licenses, and Permits 41,434 0 41,434
Interest 1,347 886 2,233
Miscellaneous 18,854 38,235 57,089
Total Cash Receipts 258,982 178,053 437,035
Cash Disbursements
Current
Security of Persons and Property 147,446 66,256 213,702
Leisure Time Activities 15,816 0 15,816
Transportation 0 65,557 65,557
General Government 122,073 0 122,073
Debt Service 6,899 2,147 9,046
Total Cash Disbursements 292,234 133,960 426,194
Total Receipts Over/Under Disbursements (33,252) 44,093 10,841
Other Financing Receipts/(Disbursements):
Transfers-In 52,631 52,000 104,631
Transfers-Out (52,000) (46,631) (98,631)
Total Other Financing Receipts/(Disbursements) 631 5,369 6,000
Excess of Cash Receipts and Other Financing
Receipts Over/(Under) Cash Disbursements and
Other Financing Disbursements (32,621) 49,462 16,841
Fund Cash Balances, January 1, 2001 100,637 84,317 184,954
Fund Cash Balances, December 31, 2001 $ 68,016 $ 133,779 $ 201,795
Reserved for Encumbrances December 31, 2001 1,532 566 2,098

The notes to the financial statements are an integral part of this statement.



Village of Peebles
Adams County

Combined Statement of Cash Receipts, Cash Disbursements, and Changes in Fund
Cash Balances - Proprietary Fund Type and Similar Fiduciary Fund
For the Year Ended December 31, 2001

OperatingCash Receipts
Charges for Services
Miscellaneous

Total Operating Cash Receipts

Operating Cash Disbursements
Personal Services
Contractual Services
Capital Outlay
Supplies & Materials

Total Cash Disbursements

Operating Income/(Loss)

Non-Operating Cash Receipts
Other Non-Operating Revenues

Total Non-Operating Cash Receipts
Non-Operating Cash Disbursements

Debt Service

Other Non-Operating Cash Disbursements

Total Non-Operating Cash Disbursements

Excess of Revenues Over/(Under) Expenses Before
Interfund Transfers and Advances

Transfers-Out

Net Receipts Over/(Under) Disbursements
Fund Cash Balances, January 1, 2001
Fund Cash Balances, December 31, 2001

Reserved for Encumbrances December 31, 2001

Total
(Memorandum
Enterprise Agency Only)
$ 610,807 $ 0 $ 610,807
5,725 0 5,725
616,532 0 616,532
237,448 0 237,448
256,714 0 256,714
34,791 0 34,791
33,125 0 33,125
562,078 0 562,078
54,454 0 54,454
0 37,581 37,581
0 37,581 37,581
82,864 0 82,864
0 39,510 39,510
82,864 39,510 122,374
(28,410) (1,929) (30,339)
(6,000) 0 (6,000)
(34,410) (1,929) (36,339)
272,656 3,456 276,112
$ 238,246 $ 1,527 $ 239,773
1,285 0 1,285

The notes to the financial statements are an integral part of this statement.



Combined Statement of Cash Receipts, Cash Disbursements, and Changes in Fund

Village of Peebles

Adams County

Cash Balances - All Governmental Fund Types

For the Year Ended December 31, 2000

Cash Receipts
Local Taxes
Intergovernmental
Charges for Services
Fines, Licenses, and Permits
Miscellaneous

Total Cash Receipts

Cash Disbursements
Current
Security of Persons and Property
Community Environment
Leisure Time Activities
Transportation
General Government
Capital Outlay
Debt Service

Total Cash Disbursements

Total Receipts Over/Under Disbursements

Other Financing Receipts/(Disbursements):

Proceeds of Loans
Transfers-In
Transfers-Out

Total Other Financing Receipts/(Disbursements)

Excess of Cash Receipts and Other Financing
Receipts Over/(Under) Cash Disbursements and

Other Financing Disbursements

Fund Cash Balances, January 1, 2000 (As restated, see note 9)

Fund Cash Balances, December 31, 2000

Total
Special (Memorandum
General Revenue Only)

$ 165,894 $ 35,168 $ 201,062
59,064 153,883 212,947
30,850 18,200 49,050
47,014 0 47,014
12,995 14,453 27,448
315,817 221,704 537,521
169,875 59,627 229,502
0 726 726

15,837 0 15,837

0 59,955 59,955
124,683 0 124,683
0 72,000 72,000

4,969 2,104 7,073
315,364 194,412 509,776
453 27,292 27,745
14,000 0 14,000
6,000 10,000 16,000
(10,000) 0 (10,000)
10,000 10,000 20,000
10,453 37,292 47,745
90,184 47,025 137,209

$ 100,637 $ 84,317 $ 184,954

The notes to the financial statements are an integral part of this statement.



Village of Peebles

Adams County

Combined Statement of Cash Receipts, Cash Disbursements, and Changes in Fund
Cash Balances - Proprietary Fund Type and Similar Fiduciary Fund

For the Year Ended December 31, 2000

OperatingCash Receipts
Charges for Services
Miscellaneous
Total Operating Cash Receipts
Operating Cash Disbursements
Personal Services
Contractual Services
Capital Outlay
Total Cash Disbursements
Operating Income/(Loss)
Non-Operating Cash Receipts
Intergovernmental
Proceeds of Loans
Other Non-Operating Revenues
Total Non-Operating Cash Receipts
Non-Operating Cash Disbursements
Debt Service
Other Non-Operating Cash Disbursements

Total Non-Operating Cash Disbursements

Excess of Revenues Over/(Under) Expenses Before
Interfund Transfers and Advances

Transfers-Out
Net Receipts Over/(Under) Disbursements
Fund Cash Balances, January 1, 2000

Fund Cash Balances, December 31, 2000

Total
(Memorandum
Enterprise Agency Only)
$ 587,550 $ 0 $ 587,550
48,822 0 48,822
636,372 0 636,372
211,617 0 211,617
71,311 0 71,311
750,921 0 750,921
1,033,849 0 1,033,849
(397,477) 0 (397,477)
455,762 0 455,762
50,000 0 50,000
0 45,069 45,069
505,762 45,069 550,831
43,406 0 43,406
57 51,996 52,053
43,463 51,996 95,459
64,822 (6,927) 57,895
(6,000) 0 (6,000)
58,822 (6,927) 51,895
213,834 10,383 224,217
$ 272,656 $ 3,456 $ 276,112

The notes to the financial statements are an integral part of this statement.



VI LLAGE OF PEEBLES
ADAVS COUNTY
FOR THE YEARS ENDED DECEMBER 31, 2001 & 2000

NOTES TO THE FI NANCI AL STATEMENTS

SUMMVARY OF SI GNI FI CANT ACCOUNTI NG POLI G ES

A

DESCRI PTI ON OF THE ENTITY

The Village of Peebles, Adans County, (the Village) is a body politic and
corporate established to exercise the rights and privileges conveyed to it

by the constitution and laws of the State of OChio. The Village is directed
by a publicly-elected six-menber Council. A Village Cderk is responsible
for fiscal control of the resources of the Village. The Village provides
gener al gover nnent al servi ces, including water and sewer utilities and
police and fire services. The Village's nanagenent believes these financial
statements present all activities for which the Village 1is financially

account abl e.

BASI S OF ACCOUNTI NG

The financi al statenents follow the basis of accounting prescribed or
permtted by the Auditor of State, which is simlar to the cash receipts and

di sbursenents basis of accounting. Receipts are recognized when received
in cash rather than when earned, and disbursenents are recognized when paid
rather than when a liability is incurred. Budgetary presentations report
budgetary expenditures when a commitnment is made (i.e., when an encunbrance

i s approved).

These statenents include adequate disclosure of nmat eri al matters, as
prescribed or permtted by the Auditor of State.

| N\VESTMENTS AND | NACTI VE FUNDS

Investment procedures are restricted by the provisions of the Revised Code.
Interest earned is recogni zed and recorded when received.

FUND ACCOUNTI NG

The Village mintains its accounting records in accordance wth the
principles of “fund” accounting. Fund accounting is a concept developed to
meet the needs of governmental entities in which legal or other restraints
require the recording of specific receipts and  di shursenents. The

transactions of each fund are reflected in a self-balancing group of
accounts, an accounting entity which stands separate from the activities
reported in other funds. The restrictions associated wth each type of
funds are as follows:

GOVERNVENTAL FUND TYPE:

Ceneral Fund
The General Fund is the general operating fund of the Village. It is used
to account for all financial resources except those required by law or

contract to be accounted for in another fund.



VI LLAGE OF PEEBLES
ADAMS COUNTY
FOR THE YEARS ENDED DECEMBER 31, 2001 & 2000

NOTES TO THE FI NANCI AL STATEMENTS
(conti nued)

SUMVARY OF SI GNI FI CANT ACCOUNTI NG POLI T ES (conti nued)

D. FUND ACCOUNTI NG (cont i nued)

GOVERNMENTAL FUND TYPE: (conti nued)

Speci al Revenue Funds

Special Revenue Funds are used to account for proceeds of specific revenue
sources (other than expendable trusts or major capital projects) that are
legally restricted to disbursements for specified purposes. The Village
had the foll ow ng significant Special Revenue Funds:

Street Construction, Miintenance and Repair Fund - This fund receives
gasoline tax and motor vehicle tax noney for constructing, naintaining
and repairing Village streets.

Fire Fund - This fund receives local taxes and revenues from contracts
with other political subdivisions to provide fire protection.

PRCPRI ETARY FUND TYPE:

Enterprise Funds

Enterprise Funds are used to account for operations that are financed and
operated in a simlar manner to private business enterprises where the
intent of the governing body is that the costs of providing goods and
services to the general public on a continuing basis be financed or
recovered prinmarily through wuser charges. The Village had the follow ng
significant enterprise funds:

Water Fund - Receives charges for services from residents to cover the
cost of providing this utility.

Sewer Fund - Receives charges for services from residents to cover the
cost of providing this utility.

Water Reserve Fund - Accounts for the debt service activities of the
Wat er Fund.
Sewer Reserve Fund - Accounts for the debt service activities of the
Sewer Fund.
GO I & Fund - Accounts for the grant and loan activities to recover the

cost of the sewer line rehab project.



VI LLAGE OF PEEBLES
ADAVS COUNTY
FOR THE YEARS ENDED DECEMBER 31, 2001 & 2000

NOTES TO THE FI NANCI AL STATEMENTS
(conti nued)

SUMVARY OF SI GNI FI CANT ACCOUNTI NG POLI T ES (conti nued)

D. FUND ACCOUNTI NG (cont i nued)

FI DUCI ARY FUND TYPES:

The agency fund is wused to account for nonies collected by
governnental unit for another governnmental unit. The Village had
follow ng fiduciary fund

Agency Fund

Mayor’s Court - An agency fund that accounts for activity in the mayor’s

court bank account.

E. BUDGETARY PROCESS

The Chi o Revised Code requires that each fund be budgeted annually.

Appropri ations

Budgetary expenditures (that s, di sbursenents and encunbrances) may
exceed appropriations at the fund level of control, and appropriations
not exceed estinated resour ces. The  Counci l nust annual ly  approve
appropriation nmeasur es and subsequent amendnent s. The  County Budget
Commi ssi on must al so approve t he annual appropriation neasur e.

Appropriations | apse at year end.

Esti nat ed Resources

Estimated resources include estimates of cash to be received (budgeted

receipts) plus cash as of January 1. The County Budget Commission nmnust
approve estinmated resources.

Encunbr ances

The Chio Revi sed Code requires t he Vil | age to reserve (encunber)

appropriations when commtnents are nmade. Encunbrances outstanding at
end are carried over and need not be re-appropriated

A summary of 2001 and 2000 budgetary activity appears in Note 3.

F. PROPERTY, PLANT AND EQUI PMENT

Acquisitions of property, plant and equipnment are recorded as disbursenents
when paid. These itenms are not reflected as assets on the acconpanying

financi al statenents.



VI LLAGE OF PEEBLES
ADAVS COUNTY
FOR THE YEARS ENDED DECEMBER 31, 2001 & 2000

NOTES TO THE FI NANCI AL STATEMENTS
(conti nued)

1. SUMVARY OF SI GNI FI CANT ACCOUNTI NG POLI T ES (conti nued)

G UNPAI D VACATI ON AND SI CK LEAVE

Enpl oyees are entitled to cash paynents for unused vacation and sick |eave
in certain circunstances, such as upon |eaving enploynent. Unpaid vacation

and sick leave are not reflected as liabilities

accounting used by the Village described in Note 1(B).

H  TOTAL COLUWNS ON FI NANCI AL STATEMENTS

under the basis of

Total colums on the financial statements are captioned “Menorandum Only”
to indicate that they are presented only to facilitate financial analysis.
Thi s data is not conparable to a consolidation. Inter-fund type
elimnations have not been made in the aggregation of this data.

2. EQU TY IN POOLED CASH AND | NVESTMENTS
The Village nmaintains a cash and investnents pool wused by all funds. The Ohio
Revi sed Code prescribes allowable deposits and investnments. The carrying anount

of cash and investnents at Decenber 31 was as foll ows:

2001 2000
Denmand Deposits $ 441,568 $ 461, 066
Deposits wer e ei t her (1) i nsured by t he Feder al

Depository I nsurance

Cor por at i on, (2) collateralized by securities specifically pledged by the
financial institution or the Village, or (3) <collateralized by the financial

institution's public entity deposit pool .

3. BUDGETARY ACTIMITY

Budgetary activity for the vyears ending Decenber 31,

2001 and 2000 were as

foll ows:

2001 Budget vs. Actual Receipts
Fund Type Budget ed Recei pts Act ual Receipts Vari ance
Cener al $ 220, 000 $ 311,613 $ 91,613
Speci al Revenue 146, 000 230, 053 84, 053
Enterprise 695, 508 616, 532 (78, 976)
Tot al $1, 061, 508 $1,158,198 $ 96,690




3.

VI LLAGE OF PEEBLES
ADAMS COUNTY
FOR THE YEARS ENDED DECEMBER 31, 2001 & 2000

NOTES TO THE FI NANCI AL STATEMENTS
(conti nued)

BUDGETARY ACTIVITY (conti nued)

2001 Budgeted vs. Actual Budgetary Basis Expenditures

Appropriation Budget ary
Fund Type Aut hority Expendi t ures Vari ance
Gener al $ 277,500 $ 345,766 $ (68, 266)
Speci al Revenue 169, 000 181, 157 (12, 157)
Enterprise 627, 560 652, 227 (24, 667)
Tot al $1,074, 060 $1,179,150 $( 105, 090)

2000 Budget vs. Actual Receipts

Fund Type Budget ed Recei pts Act ual Receipts Vari ance
Cener al $ 280, 000 $ 335,817 $ 55,817
Speci al Revenue 207, 500 231,704 24,204
Enterprise 659, 668 1,142,134 482, 466
Tot al $1,147,168 $1, 709, 655 $562, 487

2000 Budgeted vs. Actual Budgetary Basis Expenditures

Appropriation Budget ary
Fund Type Aut hority Expendi t ures Vari ance
Gener al $ 228,200 $ 325,364 $ (97,164)
Speci al Revenue 158, 500 194, 412 (35,912)
Enterprise 589, 448 1,083,312 (493, 864)
Tot al $ 976,148 $1, 603, 088 $(626, 940)

In 2001, the Village had di sbursements exceedi ng appropriations in the Genera
fund by $68,266, Police Wages fund by $44, 704, and the ODD/ | & fund by $34, 631
In 2000, the Village had di sbursenents exceedi ng appropriations in the Genera
fund by $97, 164, the Street fund by $40,022, the ODD/ | & fund by $452,513, the
Water fund by $69, 004, and the Sewer fund by $44,132. These are in violation of
Ohi 0 Revi sed Code Section 5705.41(B), which prohibits the expenditure of funds
unl ess they have been properly appropri ated.

In 2001 the Fire fund' s appropriati ons exceeded estimated resources by $12, 581

This is a violation of Onhio Revised Code Section 5705.39, which states that the
total appropriation fromeach fund should not exceed estinated revenue.

10



VI LLAGE OF PEEBLES
ADAMS COUNTY
FOR THE YEARS ENDED DECEMBER 31, 2001 & 2000

NOTES TO THE FI NANCI AL STATEMENTS
(conti nued)

PROPERTY TAXES

Real property taxes becone a |lien on January 1 preceding the Cctober 1 date for
whi ch rates are adopted by Council. The State Board of Tax Equal i zation adjusts
these rates for inflation. Property taxes are also reduced for applicable
honest ead and rol | back deducti ons. Honestead and rol | back amobunts are then paid
by the State, and are reflected in the acconpanying financial statenents as
I ntergovernnental Receipts. Paynents are due to the County by Decenber 31. |If
the property owner elects to make sem annual paynents, the first half is due
December 31. The second half paynent is due the followi ng June 20.

Public utilities are al so taxed on personal and real property located within the
Vill age.

Tangi bl e personal property tax i s assessed by the property owners, who nust file
a list of such property to the County by each April 30.

The County is responsible for assessing property, and for billing, collecting,
and distributing all property taxes on behalf of the village.

DEBT

Debt outstanding at Decenber 31, 2001 was as follows:

Princi pal Interest Rate
Ohi o Water Devel opnent Authority Loan #7008 $ 48, 281 5.77%
Oni o Wat er Devel opnment Aut hority Loan #230 73, 883 2.00%
VCl F Loan 17, 150 0. 00%
CGeneral noligation Bond 17,100 5.75%
Wat er Meter Lease 2,469 7.67%
Mort gage Revenue Bonds 906, 000 5. 00%
Fifth Third Bank Loan for Police Cruiser 3, 056 6. 00%
OPWC Sewer Line Rehab Loan 50, 000 0. 00%
Tot al $1,117,939

The Ohio Water Devel opnent Authority (OADA) loans relate to water and sewer
lines. The OADA has approved up to $294,646 in loans to the Village for these
projects. The loans will be repaid in sem annual installnments of $3,376 (loan
#7008) and $2, 796 (Il oan #230), including interest, over 25 years. The schedul ed

payment anmounts below are based on $263,671, which was the total anount
bor r owned.

The VCIF | oan was used to performan | & | study. This allowed for snoke to be

run through the village water and sewer |ines to detect any problemareas. This
also will allowthe village to neet EPA regul ati ons.

11



VI LLAGE OF PEEBLES
ADAVS COUNTY
FOR THE YEARS ENDED DECEMBER 31, 2001 & 2000

NOTES TO THE FI NANCI AL STATEMENTS
(conti nued)

DEBT ( Conti nued)

The nortgage revenue bonds were used to expand water lines and to build a new
wastewater treatment plant. The original bonds were for $1,050,000. Annual
payrments vary accordi ng to repayment schedul e.

The general obligation bond was to build a new building to house the village
fire departnent. The original bond was for $25,000. Annual paynents vary
according to repaynment schedul e.

The Water Meter Lease was to |lease water neters. The original anmount of the
| ease was for $55, 000. Annual paynments vary according to the |ease purchase
schedul e.

The Fifth Third bank loan was to purchase a new police cruiser. The original
anmount of the loan was $14, 000. Annual payments vary according to the
repaynent schedul e.

The OPWC Loan was used for the rehabilitation of sewer |ines. The original
amount of the loan was $50, 000. Annual paynents are $2,500 each year at 0%
interest.

Amortization of the above debt, including interest in the anount of $806, 794,

is schedul ed as foll ows:

Mor t gage Wt er Pol i ce
ONDA Revenue VCQl F G Q Met er Crui ser oPWC
Decenber 31 Loans Bonds Loan Bonds Lease Loan Loan
2002 $ 4,987 $ 62,100 $ 2,450 $ 2,183 $ 2,543 $ 3,056 $ 2,500
2003 9, 973 60, 060 2,450 2,114 2,500
2004 9, 973 62, 080 2,450 2,145 2,500
2005 9, 973 62, 055 2,450 2,171 2,500
2006 9, 973 62, 085 2,450 2,190 2,500
2007- 2011 49, 869 310, 455 4,900 10, 600 12, 500
2012- 2016 49, 869 310, 445 2,115 12, 500
2017- 2021 18, 739 310, 500 12, 500
2022- 2026 310, 410
Thereafter 114,920
Tot al $ 163,356 $ 1,665,110 $ 17,150 $ 23,518 $ 2,543 $ 3,056 $ 50,000

12



VI LLAGE OF PEEBLES
ADAMS COUNTY
FOR THE YEARS ENDED DECEMBER 31, 2001 & 2000

NOTES TO THE FI NANCI AL STATEMENTS
(conti nued)

RETI REMENT SYSTEM

The Village's law enforcenent officers belong to the Police & Firenen's
Disability & Pension Funds (PFDPF). Oher full-tine enployees belong to the
Publ i c Enpl oyees Retirement System (PERS) of Ohio. PFDPF and PERS are cost-
sharing, multiple-enployer plans. These plans provide retirenent benefits,
i ncluding post-retirement health care, and survivor and disability benefits to
partici pants as prescribed by the Ohio Revised Code.

Contribution rates are al so prescribed by the Ohio Revised Code. For 2001 and
2000, menbers of PFDPF contributed 10%of their wages to the PFDPF. The Vill age
contributed an anobunt equal to 19.5%of their wages. PERS nenbers contributed
8.5%of their gross salaries. The Village contributed an anount equal to 13.55%
of participants’ gross salaries. The Village has paid all contributions
requi red through Decenber 31, 2001

Rl SK MANAGEMENT

The Vill age has obtai ned conmercial insurance for the follow ng risks:
- Conprehensive property and general liability

- Vehicl es

- Errors and om ssions

The Village al so provides health insurance and dental and vision coverage to
full-time enpl oyees through a private carrier

CONTI NGENCI ES

The Village is party to |legal proceedings. The Village's managenent is of the
opinion that ultimte disposition of these clains and | egal proceedings will
not have a material effect, if any, on the financial condition of the Village.

PRI OR PERI OD ADJUSTMENTS

For the year ended Decenber 31, 2000 the followi ng prior period adjustnments have
resulted in fund bal ance restatenents:

Fund Bal ance Pri or Period Rest at ed Fund
at 12/ 31/99 Adj ust nent s Bal ance at 1/1/00

Speci al Revenue Fund
1. To reclass funds
to enterprise. $ 51, 149 $ (4,124) $ 47, 025
Enterprise Fund
2. To reclass funds
from speci al
revenue. $ 209, 710 $ 4,124 $ 213,834
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BALESTRA & COMPANY
CERTIFIED PUBLIC ACCOUNTANTS
528 South West Street, P.O. Box 687
Piketon, Ohio 45661

Telephone (740) 289-4131
Fax (740) 289-3639 E-Mail: mbalcpa@bright.net

Member American Institute of Certified Public Accountants Ohio Society of Certified Public Accountants

Report on Conpliance and on Internal Control Over Financial Reporting Based on an Audit
of Financial Statements Perfornmed in Accordance Wth Government Auditing Standards

Vil lage Council
Village of Peebles
34 Sout h N xon
Peebl es, Cnhi o 45660

W have audited the financial statements of the Village of Peebles, Adams County (the
Village), as of and for the years ended Decenber 31, 2001 and 2000, and have issued our

report thereon dated April 5, 2002. W conducted our audit in accordance wth auditing
standards generally accepted in the United States of Anerica and the standards applicable
to financial audits contained in Governnent Auditing Standards, issued by the Conptroller

Ceneral of the United States.

Conpl i ance

As part of obtaining reasonable assurance about whether the Village's financial statements
are free of naterial msstatenent, we perfornmed tests of its conpliance wth certain
provisions of laws, regulations, contracts, and grants, nonconpliance wth which could
have a direct and material effect on the deternmination of financial statenment anounts.
However, providing and opinion on conpliance wth those provisions was not an objective
of our audit and accordingly, we do not express such an opinion. The results of our tests
di scl osed instances of nonconpliance that are required to be reported under Governnent
Auditing Standards which are described in the acconpanying schedule of findings and
questioned costs as itens 2001-01, 2001-02, 2001-03, 2000-01, 2000-02, and 2000-03. W
also noted certain immaterial i nstances of nonconpliance that we have reported to
managenment of the Village in a separate letter dated April 5, 2002.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the Village’'s internal control over
financial reporting in order to deternmine our auditing procedures for the purpose of
expressing our opinion on the financial statements and not to provide assurance on the
internal control over financial reporting. Qur consideration of the internal control over

financial reporting would not necessarily disclose all matters in the internal control
that mght be material weaknesses. A material weakness is a condition in which the design
or operation of one or more of the internal control conponents does not reduce to a
relatively low level the risk that msstatements in anobunts that would be material in

relation to the financial statenents being audited may occur and not be detected wthin
a tinely period by enployees in the normal course of performng their assigned functions.
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Vil |l age Counci
Village of Peebles
Report on conpliance and on internal control over financial reporting based on an audit

of financial statements performed in accordance with Governnent Auditing Standards.
Page 2

W noted no mtters involving the internal control over financial reporting and its
operation that we consider to be material weaknesses. However, we noted other nmatters
involving the internal control over financial reporting, which we have reported to

nmanagenent of the Village in a separate letter dated April 5, 2002

This report is intended solely for the information and wuse of the audit comittee

managenent, and council and is not intended to be and should not be used by anyone other
than these specified parties.

Balestra & Company
Bal estra & Conpany

April 5, 2002
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VILLAGE OF PEEBLES
ADAMS COUNTY

JANUARY 1, 2000 THROUGH DECEMBER 31, 2001

2001 SCHEDULE OF FINDINGS & QUESTIONED COSTSRELATED TO THE FINANCIAL
STATEMENTSREQUIRED TO BE REPORTED IN ACCORDANCE WITH GAGAS:

Finding Number: 2001-01

Appropriation vs. Estimated Revenue

Ohio Revised Code section 5705.39 states in part that the total appropriation from
each fund should not exceed estimated revenue. In 2001 the Fire fund's
appropriations exceeded estimated resources by $12,581.

Finding Number: 2001-02

Transfers

Ohio Revised Code Section 5705.14 states no transfer can be made from one fund of
asubdivision to any fund, except from the general fund with asimple mgjority of the
governing body. Other transfers allowable which require a two thirds vote of the
governing body include: certain transfers from bond retirement, sinking, and
permanent improvement fundsaswell asbalancesremaininginany special fund after
the termination of the activity, service, or other undertaking for which such special
fund existed.

The Village transferred $46,631 from the Police Wages fund to the Genera fund in
2001.

Finding Number: 2001-03

Appropriations vs. Disbursements

Ohio Revised Code section 5705.41(B), prohibits any subdivision from making any
expenditure without it being properly appropriated. Expenditures exceeded
appropriations by a material amount in several fundsin 2001:

General Fund  $68,266
Police Wages  $44,704
ODD/1&1 $34,631
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VILLAGE OF PEEBLES
ADAMS COUNTY

JANUARY 1, 2000 THROUGH DECEMBER 31, 2001

2000 SCHEDULE OF FINDINGS & QUESTIONED COSTSRELATED TO THE FINANCIAL
STATEMENTSREQUIRED TO BE REPORTED IN ACCORDANCE WITH GAGAS:

Finding Number: 2000-01

Amended Certificate of Estimated Resources

Ohio Revised Code Section 5705.36 statesthat an increased amended certificate must
be obtained from the budget commission if the legidative authority intends to
appropriate and expend any excess revenues. In 2000 the VCIF fund had $0
estimated resources and expenditures in excess of $452,513.

Finding Number: 2000-02

Appropriations vs. Disbursements

Ohio Revised Code section 5705.41(B), prohibits any subdivision from making any
expenditure without it being properly appropriated. Expenditures exceeded
appropriations by a material amount in several funds in 2000:

General $97,165
Street $40,022
ODD/I&]1 $452,513
Water $69,004
Sewer $44,132

Finding Number: 2000-03

Questioned Grant Expenditures

The Village charged various expenses to the sewer line rehab grants that were not
budgeted. Theitemsinclude expendituresin excess of amounts originally budgeted
in Other Direct Expensesand I nterest line item, and the following expenditureswhich
were not budgeted in the original grant agreement: vehicle, tires for the vehicle, a
tractor, and the Village funded an additional project for water tower rehabilitation
which was not budgeted as part of the grant. The following are the expenditures
guestioned in the ODD/I&1 fund in 2000:

Other Direct Expenditures $1,292 - Various Checks
Barry's Chevy & Olds (Truck) $12,700 - Check #1040
Barry's Chevy & Olds (Tires) $240 - Check #1041
Gampp's John Deere Sales $2,342 - Check #1044
Leary Construction (Water Tower) $12,000 - Check #1048
Leary Construction (Water Tower) $11,690 - Check #1053
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VILLAGE OF PEEBLES
ADAMS COUNTY
JANUARY 1, 2000 THROUGH DECEMBER 31, 2001

CORRECTIVE ACTION PLAN:

FINDING PLANNED CORRECTIVE ANTICIPATED RESPONSIBLE
NUMBER: ACTION: COMPLETION DATE: CONTACT PERSON:

2001- 01 The Clerk will monitor budgetary 12/31/02 Sheila Browning,
activity more closely during the Clerk/Treasurer
next fiscal year.

2001 - 02 According to the Clerk the 12/31/02 Sheila Browning,
Village currently pays the Police Clerk/Treasurer
Wagesdirectly fromthat fund and
the General fund no longer is
reimbursed for the payment of
Police wages.

2001-03 The Clerk will monitor budgetary 12/31/02 Sheila Browning,
activity more closely during the Clerk/Treasurer
next fiscal year.

2000- 01 The Clerk will monitor budgetary 12/31/02 Sheila Browning,
activity more closely during the Clerk/Treasurer
next fiscal year.

2000 - 02 The Clerk will monitor budgetary 12/31/02 Sheila Browning,
activity more closely during the Clerk/Treasurer
next fiscal year.

2000 - 03 The Clerk plansto contact 12/31/02 Sheila Browning,

OVRDC about questioned costs .
In addition, the OVRDC is
conducting a file monitoring in
regards to this grant on May 29,
2002, if expenditures are
determined not allowable by the
monitoring team the Clerk plans
to monitor grant expenditures
more closely in the future.

Clerk/Treasurer
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88 East Broad Street
STATE OF OHIO P.O. Box 1140

OFFICE OF THE AUDITOR Columbus, Ohio 43216-1140

Telephone  614-466-4514
JiM PETRO, AUDITOR OF STATE 800-282-0370

Facsimile  614-466-4490

VILLAGE OF PEEBLES

ADAMS COUNTY

CLERK'S CERTIFICATION
This is a true and correct copy of the report which is required to be filed in the Office
of the Auditor of State pursuant to Section 117.26, Revised Code, and which is filed
in Columbus, Ohio.

desan Toubbitt

CLERK OF THE BUREAU

CERTIFIED
JULY 2, 2002
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