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INDEPENDENT AUDITOR™S REPORT

Board of Commissioners
Portage Metropolitan [Housing Autharity
Ravenna. Ohio

We have audited the accompunying balance sheet of the Portage Mctrapolitan [eusing Authority, Ravenna. Ohio. as of
and Tor the year ended December 31,2001, and the related statements of revenues. expenses. equity, and cash Nows for
the year then ended.  These financial statements are the responsibility of the Authority’s management,  Our
respensibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally aceepted in the United States of America and
the standards applicable to linancial audits contained in Governent Awditing Standurds, issued by the Comptroller
General of the United States. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the linancial statements are free of material misstatement. An audit includes examining. on a
test hasis. evidence supporting the amounts and disclosures in the financial statements.  An audit also includes
assessing the accounting principles used and signilicant estimates made by management. as well as evaluating the
overall financial statement presentation. We belicve that our audit provides a reasenable basis for our opinion.

[n our opinion. the (inancial statements referred 1o above present fairly . in all material respects, the financizl position of
the Portage Metropolitan Flousing, Authority as of December 310 200F, and the results ol ils operations and the cash
Nows for the year then ended in cenformity with accounting principles generally aceepted in the United States of
America.

In accordunce with Governmeat Auditing Stundards. we lave also issued a report dated  June 1222002, on our
consideration ol Portage Metropolitan 1lousing Authority™s internal control over financial reporting and our tests ol its
compliance with certain provisions of Luws, regulations. contraets and grants. Fhis report is an intepral part of an audit
performed tn accordance with Government Auditing Standards and should be read in conjunction with this repert in
considering the results of our audil.

Our audit was conducted for the purpose of forming an opinion on the financial statements taken ax a whole. The
supplemental financial data schedules accompanying the financial statements are not necessary for [air presentation of
the financial position. results of operations, and cash ows of the Authority in conformity with accounting principles
generaily accepted in the United States of America. The supplemental schedules sted in the table of contents are
presented only Tor purposes of additionul analysis and are not a required part of the linancial statements. Such
schedules have been subjected to the auditing procedures applicd in the audit of the financial statements and. in our
opinion. are fairly stated. in all material respects, in relation (o the financial statements taken as a whole,

Our audit was made for the purposc of Torming an apinion on the tinaneial statements ol Portage Metropolitan Housing
Auntharity. taken as a whole, The accompunying schedule of expenditures of Tederal awards is required by {15 Office
of Management and Budget Circutar A-133. Audits of States, Local Geverniments and Non-Profit Organizations, and is
not a required part of the financial statements,  The information in that Schedule has been subjected o the auditing
procedures applied in the audit of the fingncial statements. and in our opinion. is stated fairly, in all material respects, in
relation to the (inancial statements taken as a whole.

NE. S}qbﬁ Qisweilr, Oee

L= Slaybaugh ales. Ine.

i]

June 12,2002
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PORTAGE METROPOLITAN HOUSING AUTHORITY

Current Assets
Cash and Cash Equivalents
Investments-Unrestricted
Accounts Receivable- PHA Projects
Accounts Receivable- HUD

Tenant Accounts Recelvable- Net of § 11,312 Doubtful Accounts

Accounts Receivable- Other
Accrued Interest Receivable
[nterprogram Due From
Prepaid Expenses

Inventory

Total Current Assets

Restricted Investments

Property and Lquipment - Net of § 8.259.383 Accumulated Depreciation

Total Assets

Current Liabilities
Accounts Payable
Accounts Pavable- HUD
Accounts Payable- Governments
Tenant Security Deposits
Accrued Wages and Payroll Taxes

Accrued Compensated Absences- current portion

Accrued Interest Payable

Accrucd Liabilitics-Other

Current Portion of Long Term Debt
Interprogram Due To

Total Current Liabilities

Noncurrent Liabilities
Long Term Debt- net of current portion
Other noncurrent liabilities

Total Noncurrent Liabilities

Total Liabilities

Equity
Contributed Capital
Retamed Earnings
Total Equity
Total Liabilities and Equity

RAVENNA, QHIO
BALANCE SHEET
FOR THE YEAR ENDED DECEMBER 31. 2001
ASSETS

$ 855126
2.914.776
26,777
78.705
[2.194
1,005
75,174
36,848
14,135
97.562

4,112,502

234,108
10,574,548

$ 14,920,958
LIABILITIES AND EQUITY

58,271
39,407
39.851
58.037
14.661
86.916
34.558
48,784
58,790
36.848
476,123

300.676
1.794.961

2,295,637

2771760

9.574.423
2,574,775

$ 14,920,958

The accompanying notes are an integral part of these {inancial statements.
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PORTAGE METROPOLITAN HOUSING AUTHORITY
RAVENNA, OHIO
STATEMENT OF REVENUES, EXPENSES AND CHANGES IN EQUITY
FOR THE YEAR ENDED DECEMBER 31. 2001

Revenue
HUD Grants $ 7,922,535
Rental Income 789,839
Investment Income-Unrestricted 169,757
Investment Income-Restricied 3415
Other Revenuc 88.564
Total Revenue 8,974,110
Expenses (before depreciation)
Housing Assistance Payments 5,897,075
Administrative Salaries 749,074
Emplovee Benefits 350,454
Compensated Absences 7.432
Other Administrative Expense 143,390
Tenant Services- Salaries 25473
Tenant Services- Other 93,573
Material and Labor-Maintcnance 285,843
Contract Scrvices 557,905
Proicctive Scrvices-Labor 10,572
Protective Services-Other 31,990
Utilitics 261,197
General Expenses 48,857
Payments in Lieu of Taxes 42,917
Bad Debt- Tenant Rents 14,984
Interest Expense 36,714
Total Expenses 8,562,450
Income {Loss) before Depreciation & Other Costs 411,660
Depreciation 637,759
Exiraordinary Maintenance 28,033
Operating Income (Loss) (254,132)
Retained Earnings - Beginning of Year 1,525,881
Reclassifications, Transfers, Adjustments See Note 9 1,303,026
Retained Earnings - End of Year 2,574,775
Contributed Capital - Beginning of Year 10,700,887
Reclassifications, Transfers See Note 9 (1,126,464)
Contributed Capital - End of Year 9,574,423

Total Equily - End of Year

The accompanying notes are an integral part of these financial statements.
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PORTAGE METROPOLITAN HOUSING AUTHORITY
RAVENNA. OHIO
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2001

Cash Flows from Operating Activitics
Operating Income {Loss)

Adjustments to reconcile Operating Income(Loss) to Net Cash

Provided By Operating Activities:

$ (254.132)

Depreciation 637.759
Clianges in Operating Assets and Liabilitics that
Increase (Decrease) Cash Flows:
Tenant Accounts Receivable- Net (9.253)
Accounts Receivable- PITA Projects 49,526
Accounts Receivable- HUD 74,711
Accounts Reccivable- Other Governments 1,596
Accounts Receivable- Other (811)
Accrucd Interest Receivable (34,674
Prepaid Expenses {3.,400)
Inventories (8.387)
Interprogram Due I'rom 34,486
Accounts Pavable- Vendor (36,069)
Accounts Payable-HUD (64,213)
Accounts Payable- Other Governments 4,184
Accrued Wages & Taxes Payvable 2,474
Accrued Compensated Absences-current portion 1.757
Tenant Security Deposits 1.358
Acctued Interest Pavable (3,332)
Current portion of Long Term Debt 1,807
Accrued Liabilitics-Other (3.574)
Interprogram Due To (34.486)
Long Term Debt. Net of Current Portion {58.338)
Other Noncurrent Liabilities (136,390)
Prior Year Adjustments 44,058
Total Adjustments 460,589
Net Cash (Used) Provided By Operating Activitics 206.457
Cash Flows from Investing Activities
Change in Invesiments (6.314)
Net Cash (Used) Provided By Investing Activities (6,314)
Cash Flows from Capitat and Related Financing Activities
Change in Property and Equipment (155,958)
Net Cash (Lised) Provided by Capital and Related Financing Activitics (155.958)
Increase (Decrease) In Cash and Cash Equivalents 44,185
Cash and Cash Equivalents - Beginning of Year 810,941
Cash and Cash Equivalents - End of Year 5 855126

The accompanying notes are an integral part of these financial statements,
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PORTAGE METROPOLITAN HOUSING AUTHORITY
RAVENNA. OHIO
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2001

NOTE | - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Reparting Entity

The Portage Metropolitan Housing Authority (PMHA or Authority) was created under

the CGhio Revised Code Section 3735.27 to engage in the acquisition. development, leasing and
administration of a low-rent housing program. An Annual Contributions Contract (ACC) was

signed by the Portage Metropolitan Housing Authority and the U.S. Department of Housing and Urban
Development (HUDY) . under the provisions of the United States Housing Act of 1937 (42 U.S.C. 1437)
Section 1.1, The Authority was also created in accordance with state taw to climinate housing conditions
which are detrimental to the public peace, health, safety. morals, or welfare by purchasing, acquiring
constructing. maintaining, operating, improving, extending, and repairing housing facilitics.

The nucleus of the tinancial reporting entity as defined by the Governmental Accounting

Standards Board (GASB) Statement No. 14 is the "primary government.” A fundamental

characteristic of a primary government is that it is a fiscally independent entity. In evaluating how

to define the financial reporting entity, management has considered all potential component units.

A component unit is a legally separate entity for which the primary government is financially accountable.
‘The criteria of financial accountability is the ability of the primary government to impose its will upon the
potential component unit.

‘These criteria were considered in determining the reporting entity.

Basis of Accounting

The accompanying combined financial statements have been prepared on the accrual basis of
accounting., whereby revenues and expenses are recognized in the period earned or incurred.

All transactions are accounted for in a single enterprise fund.

Pursuant to GASB Statement No. 20, Accounting and Financial Reporting for Propriety Funds and
and Other Governmental Entities That Use Proprietary Fund Accounting, the Authorily follows
GASB guidance as applicable to proprictary funds and Financial Accounting Standards Board
Statements and Interpretations, Accounting Principles Board Opinions. and Accounting Research
Bulletins issued on or before November 30, 1989 that do not contlict with or contradict GASB
pronouncements.

Use of Lstimates

‘The preparation of linancial statements in accordance with generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date

of financial statements, and the reported amounts of revenues and expenses during the reporting
period. Actual results could differ from those estimates.

Cash_and Cash Equivalents
The Authority considers all highly liquid investments (including restricted assets) with a maturity of
three months or less when purchased 1o be cash cquivalents.

Tenant Receivables - Recognition of Bad Debts
Bad debts are provided on the allowance method based on management's evaluation of the
collectability of outstanding tenant receivable balances at the end of the vear.




PORTAGE METROPOLITAN HOUSING AUTHORITY
RAVENNA, OHIO
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2001

Property and Equipment

Property and Equipment is recorded at cost. Cosls (hat matcrially add to the productive capacity
or extend the life of an assct arc capifalized while mainicnance and repair costs arc expenscd as
incurred.

Useful Lifes

Buildings 40 Ycars
Land & Building Improvements 15 Years
Equipment 7 Ycears
Aulos 5 Years
Compulers 3 Ycars

Depreciation is recorded on the straight-line method.

Capitahization ol Intcrest
The Authority's policy is not to capilalize interest in the construction or purchase of fixed assets.

Investments
Imvestments are staled at [air value. Cost-based micasurcs of fair value were applied to
nonncgoltable certificates of deposit and money markel investments.

NOTE 2 - CASH AND INVESTMENTS

State statutes classify monics held by the Authorily into threc categories.

Active deposils arc public deposits neeessary (0 nicet demands on the treasury. Such monics

must be maintained cither as cash in the Authority's Treasury. in cominerciat accounts pavable

or withdrawablc on demand. including negotiable order of withdrawal (NOW) accounts. or in money
market deposit accounts.

Inactive deposits arc public deposits that the Authority has identified as not required for usc

within the current two year period of designation of depositorics. Inaclive deposits must cither

be evidenced by certificates of deposit maturing not ater than the end of the current period of
designation of depositorics. or by savings or deposil accounts including. but not limited to

passbook accounts.

[nterim deposits arc deposits of interim monies. Interim monics arc {those monies which are not
needed for immediate use but which will be needed before (he end of the current period of designation
of depositorics. Interim deposits must be evidenced by time certificates of deposit maturing not
morc than onc year from (he date of deposit or by savings or deposit accounts including passbook
accounts.

Protection of Authority's deposits is provided by the Federal Deposit Insurance Corporation (FDIC)
by cligible sccurities pledged by the lnancial institution as securily for repavment. by surely
company bonds deposited with the treasurer by the financial institution or by a single collateral

pool established by the financial institution (o secure the repavment of 211 public monics deposited
with the institution.
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PORTAGE METROPOLITAN HOUSING AUTHORITY
RAVENNA. OHIO
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2001

NOTE 2 - CASH AND INVESTMENTS, continucd

The Authority's deposits are categorized to give an indication of (he level of risk assumed by the
entity at year end. Category | includes deposils that arc insurced or collateralized with sccuritics
held by the Authorily or its salckeeping agent in the Authority's name. Category 2 includes
uninsured deposits collateralized with sccuritics held by (he pledging financial institution’s {rust
department or salckeeping agent in the Authoriy's name. Categony 3 includes uninsured and
uncollateralized with securitics held by (he pledging institution, or by its trust departiment or

salckceping agent. but not in the Authorily's name.

The Tollowing show the Authority's deposits (bank balances) in cach category:
Category 1. . $ 257.029 was covered by federal depositony insurance.
Catcgory 2. . $ 3374799 was covered by specific collateral pledged by the

linancial institution in the name of the Authority.

Book Balances at December 31. 2001, were as follows:

Cash [nvcstments Tolal

Public Housing $ 073627 % 770070 §  843.697
Scction 8 Vouchers 11.634 17.124 28.758
Section 8 New Const 38,835 130,330 169171
Section 8 Mod Rechab 101.848 1499106 251.764
Other Federal Prog 494,787 1.802.502 2,297,289
State/Local 32.512 278,936 311448
Busingss Activiles 101.883 - 101.883

Total § 855126 $ 3148884 $ 4.004.010

Hvesiments

HUD. State Statute and Board Resolutions autherivze the Autherity to invest in obligations of U.S.
Treasury. agengics and instrumentalitics. cerfificates of deposit. repurchase agreements, moncy
markel deposit accounts. municipat depository fund. super NOW accounts. sweep accounts.
scparate trading of registered interest and principal of securitics. mutual lunds. bonds and

other obligatiens of this State. und the State Treasurcr's investinent pool. Investinents in stripped
principal or interest obligations. reverse repurchase agreements and derivatives are prohibited. The
issuance of taxable noles for the purpose of arbitrage. (he usc of leverage and short selling are
also prohibited. An investiment must mature within five yvears from the date of purchasc unless
matched to a specific obligation or debt of the Authority. and must be purchased with the
expectation that it will be held (o maturity. Investments may only be made through specified
dealers and nstitutions. Payment for investments may be made only upon delivery of the
securitics representing the investments to the treasurer or. if the sccurities are not represented by
a certificate. upen receipt of conformation of transfer from the custodian.

Page 7




PORTAGE METROPOLITAN HOUSING AUTHORITY
RAVENNA, OHIO
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2001

NOTE 2 - CASH AND INVESTMENTS, continued

The Authority's investments are categorized 1o give an indication of the level of risk assumed by

the entity at year-end. Category A includes investments that are insured or registered or for which
the sccurities are held by the Authority or its agent in the Authority's name. Category B includes
uninsured and unregistered investments for which the securities are held by the counterparty's Trust
department or agent in the Authority's name. Category C includes uninsured and unregistered
investments for which securities are held by the counterparty or its Trust department but not in the
Authority’s name.

The Authority's nonnegotiable certificates of deposit are classified as investments on the
balance sheet but are considered as deposits for GASB 3 purposes. Therefore, the categories
described above do not apply.

NOTE 3 - PROPERTY AND EQUIPMENT

A summary of property and cquipment at December 31, 2001, by class is as follows:

Balance Balance

12/31/00 Additions  Deletions 12/31/01
Land $ 1,641,721 $ 1,641,721
Buildings and Building Improvements 16,482 859 81,428 16,564,287
Furniture, Equipment- Dwelling 410,999 {289,910) 121,089
Furniture, Equipment- Administrative 574,350 74,530 {142.,046) 506,834
Total 19,109,929 155,958 (431,956) 18,833,931
Less Accumulated Depreciation (8,186,084) {637,759} 564,460 (8,259.383)
Net Property and Equipment $ 10,923,845 % (481,801) § 132,504 § 10,574,548

NOTE 4 - ADMINISTRATIVE FEE

The Authority receives an "administrative fee" as part of the annual contribution from HUD to
cover the costs (including overhead) of administering the Section 8 Housing Assistance Payments
(HAP) Programs. The fee is a percentage of a HUD determined base rate for each unit per month
under HAP contracts. The rates are as follows;

Housing Choice Vouchers
Units per month x $ 45.46/unit
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PORTAGE METROPOLITAN HOUSING AUTHORITY
RAVENNA, OHIO
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2001

NQOTE 5 - DEFINED PENSION PLANS AND POSTRETIREMENT BENEFITS

The employees of the Authority are covered by the Public Employees Retirement System of Ohio
{PERS). a statewide cost-sharing multiple-employer defined benefit pension plan. PERS provides
retirement and disability benefits, annual cost-of-living adjustments, death benefits to plan
members and beneficiaries. The authority to establish and amend benefits is provided by the state
statute per Chapter 145 of the Ohio Revised Code. PERS issues a publicly available financial
report. Interested parties may obtain a copy by making a writlen request to 277 E. Town Street,
Columbus. OH 43215-4642 or by calling (614) 466-2085.

The Ohio Revised Code provides statutory authority for employee and employer contributions.
The cmployee contribution rate is 8.50% of qualifying gross wages for all employees. The total
2001 employer contribution rate was 13.55% of covered payroll. Required employer contributions
are equal to 100% of the dollar amount billed to cach employer and must be extracted from the
employer's records. The Authority's contributions to PERS, for the years ending December 31,
were as follows:

Conitribution %
12/31/01 $132.527 13.35%
12/31/00 § 96,898 13.55%
12/31/99 § 68,113 13.55%

All required contributions were made prior to each of those fiscal year ends.

PERS of Ohio provides post-retirement health care coverage to age and service retirants with 10 or more
years of qualifving Ohio service credit and to primary survivor recipients of such retirees. Health care
coverage for disability recipients is available. The health care coverage provided by the retirement

system is considered an Other Post-employment Benefit (OPEB) as described in GASB Statement No. 12.
A portion of each employer's contribution to PERS is set aside for the funding of post retirement health care
The Ohio Revised Code provides statutory authority for employee and employer contributions.

The number of aclive contributing participants was 401,339 as of December 31, 2000.

The assumptions and calculations below were based on the System's latest Actuarial Review perforined as
of December 31, 1999, An entry age normal actuarial cost method of valuation is used in determining the
present value of OPEB. The difference between assumed and actual experience (actual gains and losses)
becomes part of unfunded actuarial liability. All investments are carried at market value. For actuarial
valuation purposes, a smoothed market approach is used. Under this approach assets are adjusted to
reflect 25 percent of unrealized market appreciation or depreciation on investiment assets.

Expenditures for OPEB during the year ended December 31. 2000, were § 559,606,294, As of December
31, 2000, the unaudited estimated net assets available for future OPEB payments were $ 10,805,500.000.
The actuarial accrued liability and the unfunded actuarial accrued liability, based on the actuarial cost
method used were § 12.473.600 and $ 1,668,100, respectively. The number of benefit recipients eligible for
OPEB at December 31, 2000 was 122343,

PERS reallocated employer contributions from 4.2 percent to 4.3 percent at the beginning of 2000 to
improve health care financing. The proportion of contributions dedicated to funding OPEB increased
during the year for this reason. The portion of Office contributions that were used to fund post-
employment benefits can be determined by multiplying actual employer contributions by .4038.
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PORTAGE METROPOLITAN HOUSING AUTHORITY
RAVENNA, OHIO
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2001

NOTE 6 - COMPENSATED ABSENCES

Vacation and sick leave policies are established by the Board of Commissioners based on local and

state laws.

All permanent employees will earn 4.6 hours sick Ieave per (80) hours of service. Unused sick leave may be
accumulated without limit.

All permanent employees will earn vacation hours accumulated based on length of service. All vacation
time accumulated will paid upon separation.

At December 31, 2001, based on the vesting method. $ 86.916 was accrued by the Authority for unused
vacation and sick time.

NOTE 7 - INSURANCE

The Housing Authority maintains comprehensive insurance coverage with private carriers for health
real property, building contents and vehicles. Vechicle policies include liability coverage for bodily
injury and property damage. There was no significant reduction in coverages and no scttlements
exceeded insurance coverage during the past three vears.

NOTE 8 - CONTINGENCIES

Litigation and Claims

In the normal course of operations, the Authority may be subject to litigation and claims. At December 31,
2001 the Authority was involved in no matters which management believes would have a material

effect on the financial statements,

NOTE ¢ - RECLASSIFICATIONS

Based on REAC's guidelines, the following reclassifications were recorded for the period ending
December 31, 2001,

Accrual for Compensated Absences - allocated between current liability and long term liability

Equity: Cont Cap Ret Earn Total
Beginning Balance at 12/31/00 $ 10,700,887 § 1525881 $ 12.226.768
Reclassifications, transfers (1,126,464) 1.126,464
Depreciation Adjustment 132,504 132,504
REAC Adjustincnts 44058 44.058
Current Year Loss {254.132) (254,132)
Ending Balance at 12/31/01 $ 9574423 $ 2574775 $ 12,149,198
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PORTAGE METROPOLITAN HOUSING AUTHORITY
RAVENNA, OHIO
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2001

NOTE 10 - LONG TERM DEBT
Long-tcrm debt for Portage Metropolitan Housing Authority's business activities consists of the following;
Note Payable dated November 1997 in the amouat of $540.000. due in
November 2012; Interest rate 6.5%, with a monthly payment
of principal and interest of $4.703.9%. The note proceeds
were used to purchase 27 multj family rental units. $ 439466

Bond Payable dated December 1995 i the amount of $300.000. due in
November 2005; Interest rate 5.75% with an annual
principal payment of $30.000 plus interest due November
15 of each year. Proceeds of the bond were used to
construct the Portage Metropolitan Housing Authority's

administrative offices. 120,000
Total Long Term Debt 559,466
Current Portion of Deht 58,790
Long Term Debt net of current portion $ 500676

Maturities of the debt over the next five years are as follows:

Note Pavable Bond Pavable Total

2002 $ 28,661 % 30,000 % 58,661
2003 30,580 30,000 60,580
2004 32,628 30,000 62.628
2005 34,814 30.000 64,814
2006 36,914 36,914
Thereafter 275 869 - 275,869

$ 439466 $ 120000 § 559,466

NOTE 11 - MOVE TO WORK PROGRAM

Inearly 1999, Portage Metropolitan Housing Authority was designated by HUD as a participant in the Moving to
Work Demonstration Program (MTW). The MTW programn goal is to enhance the self-sufficiency of housing
participants and improve efficiency of administering HUD housing programs. To accomplish this, the MTW
housing authorities are permitted for 5 years to: evaluate and modify HUD regulations, redesi g1 programs to meet
local housing needs and conditions, and shift funds between different programs. MTW programn features were
phased in beginning June, 1999, thus program rules and funding changes affected the second half of the 1999

fiscal year.

One MTW feature affecting the Section 8 program was the phased-in conversion of certificates and vouchers to
HOPES Vouchers. The funding cited for the Section 8 activities under the new MTW program is noted as "MTW
Section 8 housing assistance”. As a result of MTW participation, HUD provided Portage Metropolitan Housing
Authority with a lump sum payment of Section 8§ reserve funding for 2 months. Other than this exceplion, Section 8
funding level did not change as a result of participation in MTW. MTW funding is identified separately in this
schedule, as two scts of budgets and year-end statements had to be prepared by Portage Metropolitan Housing
Authority in order to document activity for the months of the year covered by MTW changes, as well as for the
carlier months prior to MTW implementation. MTW activity was reported under the Business Activities column in
the following FDS schedule.
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PORTAGE METROPOLITAN HOUSING AUTHORITY
RAVENNA, OHIO
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED DECEMBER 31, 2001t

Federal Expenditures
CFDA For The
Federal Grantoi/Program Title Number Year Ended
.5, Department of Housing and
Urban Development
Direct Programs:
Low Rent Public Housing Program 14.850 $ 511,368
Tenant Opportunities Program 14.853 30,601
Comprehensive Grant Program 14.859 440.766
Capital Fund 14.872 215,802
Drug Elimination Program 14.854 47,463
Section 8 Tenant Based :
Section 8 Housing Choice Voucher Program [4.871 141,242
Section 8 New Construction 14,182 457937
Section 8 Mod Rehab [4.856 1.147.800
Move to Work Program * 4.803.942
Move to Wark Program - TA Grant * 40,584
Fconomic Development & Supportive Services 14.864 50,082
Resident Opportunity and Supportive Services 14.870 34.948
Total Federal Assistance $ 7,922 535
* CFDA 4 nol available for these programs
NOTE: This schedule has been prepared on the accrual basis of accounting,

See Independent Auditors’ Report
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PORTAGE METROPOLITAN HOUSING AUTHORITY
Supplemental Financial Data Schedule
Balance Sheet
As of December 31, 2001

Low Rent Housing New Section 8 Section 8
ASSETS Program Vouchers Construction Mod Rehab1 Mod Rehab 2
Current Assets 14.850 14.871 14.182 14.856 14.856
Cash-unrestricted $ 59,455 § 11,634 § 38,835 § 11,924 § 40,242
Cash-other restricted
Cash-tenant security deposits 14,172
Total cash 73,627 11,634 38,835 11,924 40,242
Accounts and notes receivables
Accounts receivable-PHA projects 26,777
Accounts receivable-HUD other projects 35,943 4,968 6,711
Accounts receivable-miscellaneous
Accounts receivable-tenants-dwelling rent 20,544
Allowance for doubtful accounts-dwelling rent (8,6486)
Accrued interest receivable 30,917
Total receivables, net of allow. for uncoll. 69,692 36,943 4,968 6,711 -
Current Investments
Investments-Unrestricted 661,776 17,124 130,336 17,651 §9,235
Investments-Restricted 118,294
Prepaid expenses and other assets 11,490 38 125 38 130
Inventories 97,562
Interprogram due from 3,299 411 1,372 421 1,422
Total investments 882,421 17,573 131,833 18,010 60,787
Total current assets 1,025,640 65,150 175,636 36,645 101,023
Noncurrent assets
Land 1,521,821
Buildings 15,382,655
Furniture, equipment and machinery-dwelling 121,089
Furniture, equipment and machinery-admin. 452 647 1,040 1,065 3,596
Accumulated depreciation (7,905,905) (872) {893) {3,016)
Total fixed assets, net of accum. depreciation 9,672,307 168 - 172 580
Total assets $ 10,587,947 $ 65,318 § 175,636 § 36,817 § 101,609
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PORTAGE METROPOLITAN HOUSING AUTHORITY

ASSETS
Current Assets
Cash-unrestricted
Cash-other restricted
Cash-tenant security deposits
Total cash
Accounts and notes receivables
Accounts receivable-PHA projects
Accounts receivable-HUD other projects
Accounts receivable-miscellaneous
Accounts receivable-tenants-dwelling rent
Allowance for doubtful accounts-dwelling rent
Accrued interest receivable
Total receivables, net of allow. for uncoll.
Current Investments
Investments-Unrestricted
Investments-Restricted
Prepaid expenses and other assets
Inventories
Interprogram due from
Total investments
Total current assets
Noncurrent assets
Land
Buildings
Furniture, equipment and machinery-dwelling
Furniture, equipment and machinery-admin.
Accumulated depreciation
Total fixed assets, net of accum. depreciation

Total assets

Balance Sheet

As of December 31, 2001

Supplemental Financial Data Schedule

Section 8 Other
Mod Rehab 3  Business Federal
14.856 Activities _State/Local _ Program TOTAL

3 49682 $ 97977 § 32512 § 466614 § 803,775
3,906 28,273 32,179

14,172

49,682 101,883 32,512 494,787 855,126
26,777

31,083 78,705
1,005 1,005

2,962 23,508

(2,666) {11,312)

44,257 75,174

31,083 296 1,005 44 257 193,855
73,130 278,936 1,686,688 2,914,776
115,814 234,108

160 647 1,507 14,135

97,562

1,756 11,684 16,483 36,848
75,046 12,331 278,936 1,820,492 3,297,429
155,811 114,510 312,463 2,358,636 4,346,410
19,187 100,713 1,641,721

979,925 201,707 16,564,287

121,088

4439 2,361 41,686 506,834
{3,724} _ (250,227} {59,781) (34,965) {8,259,383)

715 748,885 245,000 6,721 10,574,548

$ 156,526 $ 863,395 §

557,453 § 2,366,257 § 14,920,958
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PORTAGE METROPOLITAN HOUSING AUTHORITY
Supplemental Financial Data Schedule

Balance Sheet
As of December 31, 2001

Low Rent Housing New Section 8 Section 8
LIABILITIES AND EQUITY Program Vouchers Construction Mod Rehab1 Mod Rehab 2
Current liabilities 14.850 14.871 14,182 14.856 14.856
Accounts payable< 90 days $ 27,867 § 144 § 481 498
Accounts payable>80 days past due
Accrued wages/payroli taxes payable 5,389 163 544 121 564
Accrued compensated absences-current 29,113 1,044 3,485 1,070 3,611
Accrued Interest Payable
Accounts payable-HUD PHA Program 39,407
Accounts payable-other government 39,861
Tenant Security Deposits 53,748
Deferred Revenues 197
Current Portion of LT Debt-Capital Projects
Accrued liabilities-other 912 3,044 934 3,154
Interprogram Due To 13,108
Total current liabilities 169,273 2,263 7,554 2,125 47,234
Non-current liabilities
Long Term Debt, net of current-Capital Projects
Noncurrent Liabilities-other
Total non-current liabilities - - - - -
Total Liabilities 169,273 2,263 7,554 2,125 47,234
Equity
Net HUD PHA contributions 9,572,307
Other Contributions 430 34 35 117
Undesignated fund balance/retained earnings 855,937 63,021 168,082 34,657 54,258
Total equity 10,428,674 63,055 168,082 34,692 54,375
Total liabilities & equity $ 10,597,947 $ 65,318 $ 175,636 § 36,817 § 101,609
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PORTAGE METROPOLITAN HOUSING AUTHORITY
Supplemental Financial Data Schedule

Balance Sheet
As of Decernber 31, 2001

Section 8 Other
LIABILITIES AND EQUITY Mod Rehab 3 Business Federal
Current liabilities 14.856 Actjvities  State/local Program TOTAL
Accounts payable< 90 days 615 5776 $ 35,381
Accounts payable>80 days past due 22,890 22,890
Accrued wages/payroll taxes payable 696 649 6,535 14,661
Accrued compensated absences-current 4,459 1,655 614 41,865 86,916
Accrued Interest Payable 34,558 34,5658
Accounts payable-HUD PHA Program 39,407
Accounts payable-other government 39,851
Tenant Security Deposits 4,289 58,037
Deferred Revenues 197
Current Portion of LT Debt-Capital Projects 58,780 58,790
Accrued liabilities-other 3,894 83 36,566 48,587
Interprogram Due To 21,778 1,962 36,848
Total current liabilities 9,664 121,71% 2,659 113,632 476,123
Non-current liabilities
Long Term Debt, net of current-Capital Projects 500,676 500,676
Noncurrent Liabilities-other 1,794,861 1,794,961
Total non-current liabilities - 500,676 - 1,794,861 2,295,637
Total Liabilities 9,664 622,395 2,659 1,908,583 2,771,760
Equity
Net HUD PHA contributions 9,572,307
Other Contributions 144 1,356 2,116
| Undesignated fund balance/retained earnings 146,718 241,000 564,794 456,308 2,574,775
Total equity 146,862 241,000 554,794 457,664 12,149,198
Total liabilities & equity $ 156,526 § 863,395 § 557,453 § 2,366,257 § 14,920,958
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PORTAGE METROPOLITAN HOUSING AUTHORITY
RAVENNA., OHIO
SCHEDULE OF ACTIVITY

FOR THE YEAR ENDED DECEMBER 31, 2001

The PHA had 1.544 units under management,

Management

Low Rent Public Housing Program
Section 8 Housing Vouchers Program
Section 8 Housing New Construction Program

Scction & Moderate Rehab
Move To Work Program

REPORT ON PRIOR YEAR AUDIT FINDINGS

THERE WERE NO PRIOR YEAR AUDIT FINDINGS

See Independent Auditors’ Report
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TOTAL

Units

299

23
78
205
939

1,544



PORTAGE METROPOLITAN HOUSING AUTHORITY
RAVENNA. OHIO

ACTUAL COMPREHENSIVE GRANT COST CERTIFICATION

At December 31, 2001

1. The Actual Comprechensive Grant Costs are as follows:

Project

OH12-706-98
Funds Approved $ 512342
Funds Expended . 512,342
Excess (Deficiency) of Funds Approved h] -
Funds Advanced $ 3512342
Funds Expended 512,342
Excess (Deficiency) of Funds Advanced $ -

2. The Distribution of Costs as shown on the Schedule/Report of Comprehensive Grant Expenditures
submitted to HUD for approval are in agreement with the Authority's records.

3. All Comprehensive Grant Costs have been paid and all related liabilities have been discharged
through payment

See Independent Auditors' Report
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PORTAGE METROPOLITAN HOUSING AUTHORITY

RAVENNA, OHIO

ACTUAL DRUG ELIMINATION GRANT/EDSS COST CERTIFICATION

At December 31, 2001

1, The Actual Drug Elimination Grant/EDSS Costs are as follows:

Funds Approved

Funds Expended

Excess (Deficiency) of Funds Approved

Funds Advanced

Funds Expended

Excess (Deficiency) of Funds Advanced

EDSS
Project Project
OH12-901-929  OHI12-93
$ 67,082 § 76,250
67,082 76,250
3 - 3 -
$ 67082 § 76,250
67,082 76,250
$ - 8 -

2. The Distribution of Costs as shown on the Schedule/Report of Drug Elimination Grant/EDSS
expenditures submitted to HUD for approval are in agreement with the Authority's records.

3. All Drug Elimination Grant/EDSS Costs have been paid and all related liabilities have been

discharged through payment

See Independent Auditors' Report
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1.E. Staybaugh & Associates, Tuc.
12 East Main Street
Levington, Oliio 44504
Wember ATCPA Jolin E. Staglaugh 1117
Wember OSCPA Certified Public Accountant
INDEPENDENT AUDITOR’S REPORT ON COMPLIANCIE AND ON INTERNAL CONTROL

OVER FINANCIAL REPOQRTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Board of Commissioners
Portage Metropolitan Housing Authority
Ravenna, Ohio

We have audited the financial statements of Portage Metropolitan Housing Authority, Ravenna, Ohio, as of
and for the year ended December 31, 2001, and have issued our report thereon dated June 12, 2002. We
conducted our audit in accordance with auditing standards generally accepted in the United States of
America, and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States.

Compliance

As part of obtaining reasonable assurance about whether Portage Metropolitan Housing Authority’s
financial statements are free of material misstatement, we performed tests of its compliance with certain
provisions of laws, regulations. contracts and grants, noncompliance with which could have a direct and
material effect on the determination of financial statement amounts. However, providing an opinion on
compliance with those provisions was not an objective of our audit and, accordingly, we do not express
such an opinion. The results of our tests disclosed no instances of noncompliance that are required to be
reported under Government Auditing Standards,

Internal Control| Over Financial Reporting

In planning and performing our audit, we considered Portage Metropolitan Housing Authority’s internal
control over financial reporting in order to determine our auditing procedures for the purpose of expressing
our opinion on the financial statements and not to provide assurance on the internal control over financial
reporting. Our consideration of the internal control over financial reporting would not necessarily disclose
all matters in the internal control over financial reporting that might be material weaknesses. A material
weakness is a condition in which the design or operation of one or more of the internal control components
does not reduce 1o a relatively low level the risk that misstatements in amounts that would be material in
relation to the financial statements being audited may occur and not be detected within a timely period by
employcees in the normal course of performing their assigned functions. We noted no matters involving the
internal control over financial reporting and its operation that we consider to be material weaknesses.

This report is intended for the information and use of the management and the Department of Housing and
Urban Development and is not intended to be and should not be used by anyone other than these specified
parties.

IR Y

J.E. Slaybaudh & Adsociates, Inc.
Jung 12,2002




N.E. Stagbangt & +ssociates. Tuc.
12 East Wacin Street
Lexington. Ohico 44904

Wember AICPA Jobn £, Staghaugh 171
Member OSCPA Cortificd Dublic Accountant

INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE WITH REQUIREMENTS
APPLICABLE TO EACH MAJOR PROGRAM AND INTERNAL CONTROL
OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133

Board of Commissioners
Portage Metropolitan Housing Authority
Ravenna, Ohio

Compliance

We have audited the compliance of Portage Metropolitan Housing Authority with the types of compliance
requirements described in the U, S. Office of Management and Budget (OMB) Circular A-133 Compliance
Supplement that are applicable to each of its major federal programs for the year ended December 31, 2001.
Portage Metropolitan Housing Authority’s major federal programs are identified in the summary of
auditor’s results section of the accompanying schedule of findings. Compliance with the requirements of
laws, regulations contracts and grants applicable to each of its major federal programs is the responsibility
of the Authority’s management. Qur responsibility is to express an opinion on Portage Metropolitan
Housing Authority’s compliance based on our audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted in the
United States of America; the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States; and OMB Circular A-133, Audits of
States, Local Governments. and Non-Profit Organizations and the provisions of the Public and Indian
Housing Compliance Supplement, PIH Notice 97-30. Those standards and OMB Circular A-133 require
that we plan and perform the audit to obtain reasonable assurance about whether noncompliance with the
types of compliance requirements referred to above that could have a direct and material effect on a major
federal program occurred. An audit includes examining, on a test basis, evidence about Portage
Metropolitan Housing Authority’s compliance with those requirements and performing such other
procedures as we considered necessary in the circumstances. We believe that our audit provides a
reasonable basis for our opinion. Qur audit does not provide a legal determination on Portage Metropolitan
Housing Authority’s compliance with those requirements.

In our opinion, Portage Metropolitan Housing Authority complied. in all material respects, with the
requirements referred to above that are applicable to each of its major federal programs for the year ended
December 31, 2001.

Internal Control Over Compliance

The management of Portage Metropolitan Housing Authority is responsible for establishing and
maintaining effective internat control over compliance with requirements of laws, regulations, contracts
and grants applicable to federal programs. In planning and performing our audit, we considered the
Authority’s internal control over compliance with requirements that could have a direct and material effect
on a major federal program in order to determine our auditing procedures for the purpose of expressing our
opinion on compliance and to test and report on internal control over compliance in accordance with OMB
Circular A-133.




Report on Compliance and Internal Control
Page 2

Our consideration of the internal control over compliance would not necessarily disclose all matters in the
internal control that might be material weaknesses. A material weakness is a condition in which the design
or operation of one or more of the internal control components does not reduce to a relatively low level the
risk that noncompliance with applicable requirements of laws, regulations, contracts and grants that would
be material in relation to a major federal program being audited may occur and not be detected within a
limely period by employees in the normal course of performing their assigned functions. We noted no
matters involving the internal control over compliance and its operation that we consider to be material
weaknesses.

This report is intended for the information and use of management and the Department of Housing and
Urban Development and is not intended to be and should not be used by anyone other than these specified
parties.

D € Nhronag t Qisioeon e

JE. blavbau“h & Ass)ocmtes Inc.
June 12, 2002
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PORTAGLE METROPOLITAN HOUSING AUTHORITY
RAVENNA. OHIO

SCHEDULE OF FINDINGS AND QUESTIONED COSTS

DECEMBLER 31. 2001

PART 1 - SUMMARY OF AUDITOR'S RESULTS

I. The auditor has issued an unqualificd opinion on the financial statements of Portage Metropolitan
Housing Authority,

I3

There were no reportable conditions in internal control disclosed by the audit of the financial statements,

e

. 'There was no noncompliance material 1o the financial statements disclosed by the audir.
4. Thete were no reportable conditions in the internal control over major programs disclosed by the audit.

5. The auditor has issued an unqualified opinion on compliance for major programs for Partage Metropolitan
Housing Authority.

6. The audit disclosed no audit lindings.
7. The major programs are;
Low Rent Public Housing Program
Cluster- Project Based Section 8 Programs
Comprehensive Grant Program
Move To Work Program
8. The dollar threshold used to distinguish between Type A and Type B programs was S 300.000.
9. The auditor determined that Portage Metropolitan Housing Authority qualified as a low-risk auditee.
PART Il - FINDINGS RELATED TO THE FINANCIAL STATEMENTS WHICH ARE REQUIRED

1O BE REPORTED IN ACCORDANCE WITH GAGAS

t. Nong

PART I - FINDINGS AND QUESTIONED COSTS FOR FEDERAL AWARDS INCLUDING AUDIT FINDINGS

1. None




88 East Broad Street
STATE OF OHIO P.O. Box 1140

OFFICE OF THE AUDITOR Columbus, Ohio 43216-1140

Telephone  614-466-4514
JiM PETRO, AUDITOR OF STATE 800-282-0370

Facsimile  614-466-4490

PORTAGE METROPOLITAN HOUSING AUTHORITY

PORTAGE COUNTY

CLERK'S CERTIFICATION
This is a true and correct copy of the report which is required to be filed in the Office
of the Auditor of State pursuant to Section 117.26, Revised Code, and which is filed
in Columbus, Ohio.

desan Toubbitt

CLERK OF THE BUREAU

CERTIFIED
SEPTEMBER 3, 2002
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