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STATE OF OHIO Telephone 614-466-4514
OFFICE OF THE AUDITOR 800-282-0370
Facsimile ~ 614-728-7398

JiM PETRO, AUDITOR OF STATE www.auditor.state.oh.us

Honorable Mayor and

Members of City Council

City of Moraine

4200 Dryden Road

Moraine, Ohio 45439-1495

We have reviewed the Independent Auditor's Report of the City of Moraine, Montgomery
County, prepared by Plattenburg & Associates, Inc., for the audit period January 1, 2001
through December 31, 2001. Based upon this review, we have accepted these reports in
lieu of the audit required by Section 117.11, Revised Code. The Auditor of State did not
audit the accompanying financial statements and, accordingly, we are unable to express,
and do not express an opinion on them.

Our review was made in reference to the applicable sections of legislative criteria, as
reflected by the Ohio Constitution, and the Revised Code, policies, procedures and
guidelines of the Auditor of State, regulations and grant requirements. The City of
Moraine is responsible for compliance with these laws and regulations.

JIM PETRO
Auditor of State

July 15, 2002
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4200 Dryden Road, Moraine, Ohio 45439 Administrative (937) 535-1000 Fax 535-1275 Police/Fire 298-7424

May 23, 2002

Honorable Mayor, Chairman of the Finance Committee, and Council Members, City of Moraine

Dear Ladies and Gentlemen:

The Comprehensive Annual Financial Report of the City of Moraine, Ohio, for the fiscal year
ended December 31, 2001, is hereby submitted. Responsibility for both the accuracy of the data,
and the completeness and fairness of the presentation, including all disclosures, rests with the
City. To the best of our knowledge and belief, the enclosed data are accurate in all material
respects and are reported in a manner designed to present fairly the financial position and results
of operations of the various funds and account groups of the City. All disclosures necessary to
enable the reader to gain an understanding of the City’s financial activities have been included.

The comprehensive annual report is presented in three sections:

1. The Introductory Section includes this transmittal letter, the City’s organizational
chart and a list of principal officials.

2. The Financial Section includes the general-purpose financial statements and the
combining and individual fund and account group financial statements and schedules,
as well as the auditor’s report on the financial statements and schedules.

3. The Statistical Section includes selected financial and demographic information,
generally presented on a multi-year basis.

This report includes all the funds and account groups of the City of Moraine and all of its
component units, which make up the financial reporting entity for the City. Component units are
legally separate entities for which the City is financially responsible.

Six other local governmental entities overlap the City’s boundaries: Montgomery County, West
Carrollton City School District, Kettering City School District, Jefferson Township Local School
District, Miami Valley Regional Transit Authority and Montgomery County Community
College. These organizations do not meet the reporting entity criteria of governmental generally
accepted accounting principles and, therefore, are not included in the City’s financial report.

Equal Opportunity Employer



Economic Conditions and Outlook

The local economy was slow during 2001. Income tax, the City’s largest revenue source,
decreased by more than 8.0 percent in 2001, and overall revenues decreased by over 6.0 percent.
The majority of this decrease came through decreases in income tax collections and investment
earnings. Although there were employment losses in some areas the City did have employment
increases in other areas. Some of the highlights for the year are described below:

DMAX, a joint effort between ISUZU Motors and General Motors, which completed
construction of a 650,000 square foot diesel engine manufacturing and testing facility late in
1999 is running ahead of schedule on operations and adding employees. A 200,000 square foot
facility for R&N Management, a supplier for General Motors, was completed in 2001.
Construction of a Wal-Mart store, which will have out lots available for restaurants and other
commercial development, is to begin construction during the summer of 2002. These projects
and several others will help create new jobs and retain current jobs in Moraine.

In early 2001, Delphi publicly announced that a significant number of jobs would be lost at their
locations in the City of Moraine. The City is working closely with Delphi to retain as many jobs
as possible. However, the loss of jobs with Delphi played a large part in the decrease in income
tax collections during 2001. The City continues to be aggressive in economic activities to attract
new businesses and maintain the businesses already located within the City.

There were nine new businesses, which moved into Moraine during the year. In addition to the
new businesses, several of the existing businesses expanded during 2001.

During the year, there were eight new single-family home permits and no new multi-family
apartment permits issued. In total, there were 229 building permits issued during the year with a
total construction value of over $12.3 million. Of the building permits issued there were 143
commercial permits and 86 residential permits.

Even though 2001 was a down year economically and there are still more job losses anticipated
during 2002, the City does have a number of positive opportunities for the future and continues

to work toward business and residential growth over the coming years.

Major Imitiatives

In 2001, the City continued its efforts to maintain its buildings, infrastructure and operating
equipment. The City also continued working toward increasing the residential areas within the
City and promoting economic development. The highlights of these programs are described
below:



Over $275 thousand was spent on road repairs and improvements during 2001. This includes
improvements to residential areas as well as main thoroughfares. The City spent over $86,000
on storm drainage projects as well.

The City spent over $230 thousand on upgrades to various parks and park equipment. This
included the completion of a babysitting room in the Payne Recreation Center.

The City purchased new police cruisers and several new vehicles for other departments during
2001. Various computer system improvements were made during the year including the
purchase of new point-of-sale software for the water park and recreation center. Several safety
improvements were made to the City’s buildings along with remodeling of part of City Hall.

The City is looking forward to continue its residential and business growth in the coming year.

The City continues to market the remaining lots in the City’s residential development, Heritage
Estates. There are approximately 10 lots remaining in this 60-lot development.

The City joined the Montgomery County Business First Retention and Expansion Program
during 2001. This program is used to link businesses to the resources in the community to assist
with retention and expansion. The City is working to implement the Economic Development
Marketing Strategy developed over the last couple of years, this puts together the strategies the
City will use to maintain current businesses and attract new ones.

The City will continue to concentrate on improving its infrastructure and operating equipment.
The 2002 budget includes the purchase of new vehicles for several departments, including a new
pick-up for the Street department. The budget also includes upgrades of equipment for the
police, fire, building & parks maintenance and street divisions. There is $830,000 included in
the 2002 budget for road repairs and improvement projects.

Financial Information

Management of the City is responsible for establishing and maintaining an internal control
structure designed to ensure that the assets of the City are protected from loss, theft or misuse
and to ensure that adequate accounting data are compiled to allow for the preparation of financial
statements in conformity with generally accepted accounting principles. The internal control
structure is designed to provide reasonable, but not absolute, assurance that these objectives are
met. The concept of reasonable assurance recognizes that: (1) the cost of a control should not
exceed the benefits likely to be derived; and (2) the valuation of costs and benefits requires
estimates and judgments by management.



Budgetary control is maintained by a yearly appropriation and the encumbrance of appropriate
balances with purchase orders before their release to vendors. Purchase orders that exceed
appropriated balances are not released until additional appropriations are made available. Open
encumbrances are reported as reservations of fund balance at year-end.

General Governmental Functions

Revenues for governmental functions, which include General and Special Revenue funds, totaled
$17,116,994 in 2001. Revenues from various sources are shown in the following tabulation (In
Thousands):

Percent  Increase Percent
of (Decrease)  Increase

Revenue Source 2001 Total Over 2000  (Decrease)
Municipal Income Taxes $12,780 74.67%  $(1,269) (9.03)%
Other Local Taxes 769 4.49 (35) (4.35)
State Share Taxes and Permits 883 5.16 53 6.39
Intergovernmental 394 2.30 39 10.99
Charges for Services 945 5.52 333 54.41
Fines, Costs, Forfeitures,

Licenses and Permits 256 : 1.50 9) (3.40)
Investment Earnings 771 4.50 (609) (44:13)
Miscellaneous Receipts

And Reimbursements 318 1.86 196 160.66
Totals $17,116 100.0% $(1,301) (7.06)%

Revenues decreased by over $1.3 million or 7.06% in 2001 compared to 2000.

Income Tax, which is the City’s largest revenue source, decreased by 9.03%. This decrease was
due to the significant job reductions by Delphi and the generally slow economy. Other Local
Taxes were down by over 4.0 %. State Shared Taxes and Permits increased approximately 6.0%.
Intergovernmental receipts were up due to more economic development grants received in 2001
compared to 2000. Charges for Services are up because of membership and admission fees for
the new water park and the recreation center, which completed it’s first full year of operation.
Investment earnings were down by over 44.0% compared to 2000. This decrease is due
primarily to adjustments for fair market value. Miscellaneous receipts and reimbursements
increased over 160.0% due primarily to a large rebate received from the State Worker’s
Compensation program during 2001.
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Expenditures for general governmental functions are shown in the following tabulation (In
Thousands): ’

Percent Increase Percent
of (Decrease)  Increase

Function 2001 Total Over 2000 (Dec)
General Government $4315 25.38% $ 803 22.86%
Public Safety 6,993 41.13 (122) (1.71)
Health 535 3.15 11 2.10
Highways and Streets 1777 10.46
Community Development 655 3.85 (274) (29.49)
Recreation 2,726 16.03 509 22.96
Totals $17,001 100.0% $927 5.77%

Expenditures increased by approximately $927,000 or 5.77% in 2001. The majority of the
increase occurred in general government and recreation. This increase was primarily due to the
cost of additional personnel and increased programs. The Public Buildings division had
increases in staff to maintain the additional facilities and 2001 was the first full year for human
resource and information technology staffing. The majority of the increase in Recreation was
due to the recreation center being open for the entire year. Community development decreased
by over 29.0% due primarily to reduced economic development grant program activities. All
other areas had moderate increases or decreases.

Enterprise Fund

The City administers the Moraine Improvement Loan Program. This program was established
with general funds of the City, but is now funded by the payment of interest and principal from
outstanding loans.

Under this program, low-interest loans are made for housing improvements and for various
capital and operational needs of businesses in the City. Since this will be an ongoing program
into future years, the Moraine Improvement Loan Fund was established to account for the
activities of the program.



Below is a summary of 2001 results:

Operating Revenues § 8,536
Operating Expenses (1,083)
Operating Income 7,453
Non-operating Income 10,389
Net Income $ 17,842

During 2001, there was one new home improvement loan issued. The total of loan
disbursements for 2001 were over $4,373.

Fiduciary Funds

The City’s fiduciary funds remained relatively stable during 2001.

Debt Administration

Outstanding long-term debt at December 31, 2001 consists of $65,000 in Special Assessment
bonds for street improvements and an interest free loan of $401,800 for street improvements
from the State of Ohio. The special assessment bonds will be paid by special assessment
collections, carry an interest rate of 10% and mature in the year 2005. The interest free loan will
be paid from general revenues and will be paid off in the year 2016.

The City does not have a bond rating.

Cash and Cash Equivalents

The City holds primarily investments in banks, government agencies and the State Treasurer’s
Asset Reserve Fund. The City also uses investments such as high-grade commercial paper,
bankers’ acceptances and treasuries. During 2001, the City earned $880,639 in interest income.
Interest rates for the year ranged from a high of 7.5% to a low of 2.22%.

Capital Projects Fund

The proceeds of general obligation bond issues are accounted for in the Capital Projects Fund
until improvement projects are completed. At the end of the year, completed projects are
transferred to general fixed assets. There were no such projects in 2001. Capital Projects Fund
cash and investments are $4,815,389 at December 31, 2001.

The Capital Improvement/Income Tax Fund was established in 1991 to account for the revenues
and expenditures related to the .5% income tax increase approved by voters in May of 1991.

11
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These funds will be used to pay for specific capital improvement projects, which will become a
part of the general fixed assets upon completion. The tax was in effect from Januvary 1, 1992,
through December 31, 1994. During 1997 the last of the voter-approved projects was completed.
The remainder of the money available in this fund can now be used for general capital
improvement projects. During 1998, these funds were used to expand the Municipal Building,
providing additional space for the Police department and Administration. The City completed
construction of a water park during 2000. Part of the funding for this project came from this
fund. The Capital Improvement/Income Tax Fund cash and investments are $25,037 at
December 31, 2001.

General Fixed Assets

The general fixed assets of the City are those fixed assets used in the performance of general
government functions and exclude the fixed assets of Internal Service and Enterprise Funds. As
of December 31, 2001, the general fixed assets of the City amounted to $14,660,641. This
amount represents the historical cost of the assets less the accumulated depreciation to date.
Included in the General Fixed Assets is land donated in the amount of $745,000.

Risk Management

The City continues to work with the Public Entities Pool of Ohio to control risk. Special training
in the area of risk control was performed during 2001 and more training is scheduled for 2002.

Other Information.

Independent Audit
Plattenburg & Associates, Inc., Certified Public Accountants audited the financial statements of
the City of Moraine. The auditor’s unqualified opinion is included in the Financial Section of

this report.

Certificate of Achievement

The Government Finance Officers Association of the United States and Canada (GFOA)
awarded a Certificate of Achievement for Excellence in Financial Reporting to Moraine for its
comprehensive annual financial report for the year ended December 31, 2000. In order to be
awarded a Certificate of Achievement, a governmental until must publish an informative and
efficiently organized comprehensive annual financial report, whose contents conform to program
standards. Such reports must satisfy both generally accepted accounting principles and
applicable legal requirements.



A Certificate of Achievement is applicable to one year only. We believe our current report will
also conform to the Certificate of Achievement program requirements and we are submitting it to
GFOA to determine its eligibility for another Certificate.

Acknowledgments

The preparation of this report on a timely basis could not be accomplished without the efficient
and dedicated services of the entire staff of the Finance Department. I should like to express my
appreciation to all members of the Finance Department.

I should also like to thank members of the City Council for their interest and support in planning
and conducting the financial operations of the City in a responsible and progressive manner.

Respectfully submitted,

A lBpo—

Marty Brgwn
Directorwt Finance
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Certificate of

Achievement

for Excellence
in Financial
Reporting

Presented to

City of Moraine,
Ohio

For its Comprehensive Annual
Financial Report
for the Fiscal Year Ended
December 31, 2000

A Certificate of Achievement for Excellence in Financial
Reporting is presented by the Government Finance Officers
Association of the United States and Canada to
government units and public employee retirement
systemns whose comprehensive annual financial
reports (CAFRs) achieve the highest
standards in government accounting
and financial reporting.
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PLATTENBURG & ASSOCIATES, INC./CERTIFIED PUBLIC ACCOUNTANTS

18

8260 NORTHCREEK DRIVE, SUITE 330 / CINCINNATI, OH 45236 » (513) 891-2722 « FAX (513) 891-2760
2211 SOUTH DIXIE AVENUE / DAYTON, OH 45409 + (937) 294-1505 » FAX (937) 294-1507

May 17, 2002

The Honorable Mayor and Members of the
City Council of the City of Moraine

REPORT OF INDEPENDENT ACCOUNTANTS

We have audited the accompanying general purpose financial statements of the City of
Moraine, Ohio, (the City) as of and for the year ended December 31, 2001, as listed in the
table of contents. These general purpose financial statements are the responsibility of the
management of the City. Our responsibility is to express an opinion on these general
purpose financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the
United States of America, and the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States.
Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the general purpose financial statements are free of material misstatement.
An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the general purpose financial statements. An audit also includes assessing
the accounting principles used and significant estimates made by management, as well as
evaluating the overall general purpose financial statement presentation. We believe that
our audit provides a reasonable basis for our opinion.

In our opinion, the general purpose financial statements referred to above present fairly,
in all material respects, the financial position of the City, as of December 31, 2001, and
the results of its operations and cash flows of its proprietary fund types for the year then

ended, in conformity with accounting principles generally accepted in the United States of
America.

In accordance with Government Auditing Standards, we have also issued our report dated
May 17, 2002 on our consideration of the City's internal control over financial reporting
and our tests of its compliance with certain provisions of laws, regulations, contracts and
grants. That report is an integral part of an audit performed in accordance with
Government Auditing Standards and should be read in conjunction with this report in
considering the results of our audit.



Our audit was conducted for the purpose of forming an opinion on the general purpose
financial statements of the City taken as a whole. The combining and individual fund and
account group financial statements and schedules listed in the table of contents are
presented for purposes of additional analysis and are not a required part of the general
purpose financial statements of the City. Such information has been subjected to the
auditing procedures applied in the audit of the general purpose financial statements and,
in our opinion, is fairly presented in all material respects in relation to the general purpose
financial statements taken as a whole.

We did not audit the introductory and statistical information as listed in the table of
contents and therefore express no opinion thereon.

&#@\ l«ré, “'4"0@27?5/ Ire,

Plattenburg & Associates, Inc.
Certified Public Accountants
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CITY OF MORAINE, OHIO

NOTES TO COMBINED FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2001

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A.

Reporting Entity

The City of Moraine, Ohio, which was incorporated in 1958, gained city
status in 1965 and operates under a Council-Manager form of government.

In order to comply with the provisions of the Governmental Accounting
Standards Board (GASB) Statement No. 14, “The Reporting Entity,” the
financial statements of the City of Moraine include all organizations,
activities and functions for which the City is financially accountable.
Financial accountability is defined as the appointment of a voting majority
of a legally separate organization and either the City’s ability to impose its
will over the organization or the possibility that the organization will
provide a financial benefit to, or impose a financial burden on, the City.
Based on the foregoing, the reporting entity of the City includes the
following services: public safety (police and fire), highways and streets,
refuse collection (on a contractual basis), parks, recreation, public
improvements, planning and zoning, and general administrative services.

Basis of Presentation

The accounting policies of the City conform to generally accepted
accounting principles applicable to governments as prescribed by the
GASB. The following is a summary of the more significant policies:

The accounts of the City are organized on the basis of funds or account
groups, each of which is considered a separate accounting entity. The
operations of each fund are accounted for with a separate set of self-
balancing accounts that comprise its assets, liabilities, fund equity,
revenues and expenditures (expenses). The various funds are summarized
by type in the combined financial statements. The City uses the following
fund types and account groups:

Governmental Fund Types

These funds (General, Special Revenue, Capital Projects and Debt
Service) are those through which most governmental functions typically
are financed. All governmental funds are accounted for using a current
financial resources measurement focus.
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General Fund: This is the general operating fund of the City. It is used to
account for all financial resources except those required to be accounted
for in another fund.

Special Revenue Funds: These funds are used to account for revenues
derived from specific taxes, grants or other restricted revenue sources.

The uses and limitations of each special revenue fund are specified by City
Ordinances or Federal and State statutes or grant provisions.

Capital Projects Funds: The Capital Projects Funds are used to account
for financial resources to be used for the acquisition or construction of
major capital facilities or equipment (other than those financed by
proprietary funds).

Debt Service Fund: This fund is used to account for the accumulation of
resources for, and the payment of, general long-term debt principal,

interest and related costs.

Proprietary Fund Types

Enterprise Fund: This fund is used to account for operations that are
financed and operated in a manner similar to private business enterprises
where the intent of the governing body is for user charges to cover the
costs (expenses, including depreciation) of providing the service. The
City has one Enterprise fund, the Moraine Improvement Loan Fund.

Internal Service Funds: These funds are used to account for the financing
of goods or services provided by one department to other departments of
the City, on a cost-reimbursement basis. The City has two Internal
Service funds; they are the City Garage Fund and the Health Insurance
Program Fund.

The proprietary fund measurement focus is upon determination of net
income, financial position and cash flows.

In accordance with GASB Statement No. 20, “Accounting and Financial
Reporting for Proprietary Funds and Other Governmental Entities that Use
Proprietary Fund Accounting,” the City applies all GASB pronouncements
and all FASB Statements and Interpretations, Accounting Principles Board
Opinions, and Accounting Research Bulletins issued on or before
November 30, 1989, unless they conflict with GASB pronouncements.



Fiduciary Fund Types

These funds (Trust and Agency) are used to account for assets held by the
City in a trustee capacity or as an agent for individuals, private
organizations, other governmental units and/or other funds.

Trust funds maintained by the City are classified as “Expendable Trust
funds” which are accounted for in essentially the same manner as
governmental funds. The City’s agency funds are purely “assets equal
liabilities” and thus do not involve measurement of results of operations.
The City has no Nonexpendable Trust funds.

Account Groups

Account groups are used to establish control and accountability for the
City’s general fixed assets and general long-term obligations. Because
these assets and obligations are long-term, they are neither available
resources nor require current appropriation.

General Fixed Assets Account Group: This group is used to account for
all fixed assets required for general City purposes, excluding fixed assets
of the Internal Service fund.

General Long-term Obligations Account Group: This group is used to
account for all long-term obligations of the City. This includes the long-
term obligations of the City for certain employee benefits and contingent
liabilities.

Basis of Accounting

Basis of accounting refers to when revenues and expenditures or expenses
are recognized in the accounts and reported in the financial statements.
Basis of accounting relates to the timing of measurements made,
regardless of the measurement focus applied. The measurement focus of
governmental funds and expendable trust funds is upon the flow of current
financial resources. Governmental funds, expendable trust funds and
agency funds are accounted for using the modified accrual basis of
accounting. Under the modified accrual basis of accounting, revenues are
recognized in the accounting period in which they become available and
measurable. Available means collectible within the current period or soon
enough thereafter to be used to pay liabilities of the current period which
for City purposes is considered to be 30 days after year-end.

Non-exchange transactions, in which the City receives value without
directly giving equal value in return, include property taxes, grants,
entitlements and donations. On an accrual basis, revenue from property
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taxes is recognized in the fiscal year for which the taxes are levied.
Revenue from grants, entitlements and donations is recognized in the
fiscal year in which all eligibility requirements have been satisfied.
Eligibility requirements include timing requirements, which specify the
year when the resources are required to be used or the fiscal year when use
is first permitted, matching requirements, in which the City must provide
local resources to be used for a specified purpose, and expenditure
requirements, in which the resources are provided to the City on a
reimbursement basis. On a modified accrual basis, revenue from non-
exchange transactions must also be available before it can be recognized.

Agency funds are custodial in nature (assets equal liabilities) and do not
involve measurement of results of operations.

The proprietary funds’ and nonexpendable trust fund’s measurement focus
is upon the flow of economic resources. The proprietary funds and
nonexpendable trust funds are accounted for using the accrual basis of
accounting. Revenues are recognized in the accounting period in which
they are earned and expenses are recognized in the period incurred.

Budgets and Budgetary Accounting

An annual budget for all governmental fund types covering the period
January 1 through December 31 of the following year showing estimated
revenues and expenditures is submitted to the County Auditor as Secretary
of the County Budget Commission. The budget is passed by City Council,
after public hearings are held, by July 15 of each year, and submitted to
the County Budget Commission by July 20 of each year.

The County Budget Commission certifies its actions relevant to the annual
budget to the City by September 1. As part of this certification, the City
receives an official certificate of estimated resources, which states the
projected receipts by fund. On or about January 1, this certificate is
amended to include any unencumbered fund balances from the preceding
year. Prior to December 31, the City must revise its budget so that the
total contemplated expenditures from any fund during the ensuing fiscal
year will not exceed the amount stated in the certificate of estimated
resources. The revised budget then serves as the basis for the annual
appropriations ordinance.

A temporary appropriations ordinance to control expenditures may be
passed on or about January 1 of each year for the period of January 1
through March 31. An annual appropriation ordinance must be passed by
April 1 of each year for the period January 1 to December 31. The
appropriations ordinance generally controls expenditures at the department
level and may be amended or supplemented by Council during the year as



required. Amendments to the appropriations ordinance made during the
year increased original appropriations by approximately 9.5%. Total
expenditures in any fund do not exceed the estimated resources for that
fund. Unencumbered appropriations lapse at year-end, while encumbered
amounts are reappropriated in the following year’s budget.

The City Manager acts as budget officer for the City and submits a
proposed operating budget to the City Council on an annual basis. Public
hearings are held to obtain taxpayer comments. The Council enacts the
budget through passage of an ordinance. The City’s expenditure budget
and appropriations ordinance are the same document. The appropriations
ordinance controls expenditures at the departmental level with a detail
breakdown by personal services, operating and capital
expenditures/expenses. Supplemental appropriations are made to the
budget during the year by the passage of ordinances. These supplemental
appropriations are recommended by management to the City Council, but
can only be adopted by formal passage of an ordinance by City Council.
The only authority that management has is to make transfers between
accounts within the departmental appropriations. Any increase or
decrease in appropriations for any department takes official Council
action. During 2001, there were five supplemental appropriations made
totaling $2,507,794. Almost $800,000 of these appropriations was for
transfers between funds, the remainder was for capital projects.

While financial position, results of operations, and changes in fund
balances are reported on the basis of generally accepted accounting
principles (GAAP), the budgetary basis as provided by State law is based
upon accounting for certain transactions on a basis of cash receipts and
disbursements. The Combined Statement of Revenues, Expenditures and
Changes in Fund Balance — Budget and Actual (Non-GA AP Budget) — All
Governmental Fund Types is presented on the budgetary basis to provide a
meaningful comparison of actual results with the budget. The major
differences between the budget basis and the GAAP basis are:

Revenues are recorded when received in cash (budget) as opposed
to when they are both measurable and available (GAAP).

Expenditures are recorded when paid in cash (budget) as opposed
to when the liability is incurred (GAAP).

Encumbrances
Encumbrances outstanding at year-end represent the estimated amount of

expenditures that will ultimately result if unperformed contracts in process
(for example, purchase orders and contracted services) are completed.
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Encumbrances are reported as reservations of fund balances in the
appropriate funds, since they do not constitute expenditures or liabilities.

Cash and investments

The City maintains a cash and investment pool that is available for use by
all funds except the Health Insurance Fund. Each fund type’s portion of
the pool is displayed on the Combined Balance Sheet — All Fund Types
and Account Groups as “Cash and investments.” The deposits and
investments of the Health Insurance Fund are held separately from those
of other City funds and are displayed as “Cash and investments” as well.

Investments are stated at fair value. Fair value is based on the published
market value.

Cash and cash equivalents in the proprietary funds consist of cash and
liquid investments with an original maturity of less than three months.

Inventory

Inventory is valued at cost, which approximates market, using the first-
in/first-out (FiFo) method. The proprietary fund inventories are recorded
as expenses when used. Inventory in governmental funds consists of
expendable supplies held for consumption. The cost is recorded as
expenditure at the time individual inventory items are used.

Fixed Assets

Fixed assets used in governmental fund-type operations are recorded in the
General Fixed Assets Account Group. Those used in proprietary fund-
type operations are recorded in the applicable Proprietary fund. Public
domain assets (“infrastructure”) such as roads, bridges, curbs and gutters,
streets and sidewalks are not capitalized.

Fixed assets are valued at historical cost, or estimated historical cost if
actual historical cost is not available. Donated fixed assets are valued at
their éstimated fair value at the date donated.

Depreciation of fixed assets is computed and recorded by the straight-line
method over the estimated useful lives of the fixed assets in Proprietary
funds. Depreciation expense on general fixed assets is not recorded in
governmental fund-types. However, depreciation is computed and
recorded by the straight-line method over the estimated useful lives of the
general fixed assets in the General Fixed Assets Account Group.



The estimated useful lives of the various classes of fixed assets range as
follows:

Class Estimated Useful Life
Land improvements 20 to 25 years
Buildings and improvements 20 to 40 years
Equipment 2 to 25 years

Reserves and Designations

Reserves are portions of fund equity not appropriable for
expenditures/expenses or are legally segregated for a specific future use,
or both.

Designations are tentative plans for financial resources used in a future
period. Such plans or intent are subject to change. They may never be
legally authorized or result in expenditure/expenses.

Total Columns on Combined Statements

Total columns on the combined statements are captioned “memorandum
only” to indicate that they are presented only to facilitate financial
analysis. Data in these columns do not present financial position, results
of operations, or cash flows in conformity with generally accepted
accounting principles nor is such data comparable to a consolidation.
Interfund eliminations have not been made in the aggregation of this data.

Accumulated Unpaid Vacation and Sick Pay

Accumulated unpaid vacation and sick pay are accounted for using the
modified accrual basis of accounting in all governmental fund types. Only
those amounts estimated to normally be liquidated with expendable
available financial resources are accrued at year end (included in Accrued
Payroll) and the balance is placed in the General Long-term Obligations
Account Group.

Accumulated unpaid vacation and sick pay in the proprietary fund are
accounted for using the accrual basis of accounting.
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BUDGETARY TO GAAP RECONCILIATION

The adjustments necessary to convert the results of operations for the year ended
December 31, 2001 on the GAAP basis to the budget basis are as follows:

Excess (Deficiency) of Revenues and Other Financing
Sources over Expenditures and Other Financing Uses
Adjustments for
© Other
Financing | Actual on
GAAP Accrued Accrued Sources Budgetary
Actual Revenues Expenditures (Uses) Basis
General $ 121,006 | $1,029,207 | $§ (561,660) $5,000 $593,553
Special
revenue 52,183 (35,566) (225,637) (5,000) (214,020)
Capital
projects 1,309,441 156,867 (855,800) (37,657) 572,851
Debt service 2,307 2,412 4,719

DEPOSITS AND INVESTMENTS

Deposits: At year-end, the carrying amount of the City’s deposits was $293,677
and the bank balance was $566,277. Of the bank balance, $283,114 was covered
by Federal depository insurance. The remaining $283,163 was covered by
collateral held by third-party trustees pursuant to Section 135.181, Ohio Revised
Code, in collateral pools securing all public funds on deposit with specific
depository institutions. GASB Statement No. 3 defines this entire amount as
being collateralized with securities held by the pledging financial institution’s
trust department or agent in the City’s name. The City also maintains $1,305 of
petty cash in the various departments.

Investments: The City’s investment policy authorizes investment in fully
collateralized repurchase agreements, United States Treasury Bonds and Notes,
United States Treasury Bills, bankers’ acceptances, commercial paper of the
highest rating and such other investment instruments as permitted by the Ohio
Revised Code. Financial institutions and agencies in which the City places its
investments must be located within the United States. Funds invested by fiscal
agents are maintained under the same criteria as those investments maintained by
the City as stated above. Investments are carried at fair value.

The City’s investments are categorized to give an indication of the level of risk
assumed by the City at year-end. Category 1 includes investments that are
insured or registered or for which the City or its agent in the City’s name holds
the securities. Category 2 includes uninsured and unregistered investments for
which the securities are held by the counterparty’s trust department or agent in the



City’s name. Category 3 includes uninsured and unregistered investments for
which the securities are held by the counterparty, or by its trust department or
safekeeping agency but not in the City’s name.

Investments in the State Treasurer’s pool are not normally subject to risk
categorization pursuant to GASB Statement No. 3.

1 2 3 Fair Value

Investments with fiscal agent —
U. S. Government securities $21,113,565 $ 21,113,565

Sub-totals $21,113,565 $21,113,565
State Treasurer’s Investment
Pool $ 1,026,698
Money Market Mutual Funds 1,559,847
Total Investments $ 23,700,110

The City of Moraine has invested funds in the State Treasury Asset Reserve of
Ohio (STAROhMio) during 2001. STAROhio is an investment pool managed by
the State Treasurer’s Office, which allows governments within the State to pool
their funds for investment purposes. STAROhio is not registered with the SEC as
an investment company, but does operate in a manner consistent with Rule2a7 of
the Investment Company Act of 1940. Investments in STAROhio are valued at
STAROhio’s share price, which is the price the investment could be sold for on
December 31, 2001.

LOANS RECEIVABLE

The City operates a long-term enterprise fund loan program. Loans receivable at
December 31, 2001 were:

Loans Receivable $324,768
Less allowance for bad debts (253,832)

Total Loans Receivable $ 70.936

There are no outstanding loan commitments at December 31, 2001.

During 2000 a $250,000 allowance for bad debt has been set up on a business
loan. This is a loan that was given to a new business in 1999 by City Council.
The company has filed for bankruptcy and the City does not expect to be able to
recover these funds.

During 2001 , as an economic development tool, the City began offering business
loans that would be forgiven if the business met certain employment and financial
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conditions over the life of the loan. The first such loan was made during 2001.
The Loans receivable at December 31, 2001 is as follows:

Loans Receivable $ 25,000
Less allowance for bad debts 0

Total Loans Receivable $ 25,000

5. FIXED ASSETS

A summary of changes in general fixed assets follows:

General Fixed Assets Balance Balance

Account Group: January 1, 2001 Additions | Deletions December 31, 2001
Land and land improvements $ 2,814,728 | $§ 160,551 [ $ 320,508 $ 2,654,771
Buildings and improvements 12,054,664 161,464 12,216,128
Machinery and equipment 7,525,219 757,406 181,729 8,100,896
Construction in progress 116,682 116,682

Total: $22,511,293 | $1,079,421 | § 618919 $ 22,971,795
Less accumulated depreciation 7,304,821 1,135,254 134,921 . 8,305,154
Fixed Assets, Net $15,206,472 | $ (55,833) [ $ 483,998 $ 14,666,641

Fixed assets of the Internal Service City Garage Fund include machinery and
equipment with a cost of $127,007 and accumulated depreciation of $89,467.

6. PROPERTY TAXES

Property taxes include amounts levied against all real, public utility and tangible
(used in business) property located in the City. Property taxes are levied each
January 1 on the assessed value listed as of the prior January. Assessed values are
established for real and public utility property at 35% of true value, and for
tangible property at 26% of true value (excluding the first $10,000 of value).
Property values are required to be updated every three years and revalued every
six years. A revaluation was completed in 1996 and another is scheduled for
January 2002.

The property tax calendar is as follows:

Levy date January 1, 2000
Lien date January 1, 2001
Tax bill mailed January 20, 2001
First installment payment due February 15, 2001

Second installment payment due July 15,2001




The assessed values for the City at the lien date of January 1, 2000, were as
follows:

Category Assessed Value
Real Estate $142,085,240
Public Utility Real 228,940
Tangible Personal 125,976,051
Public Utility Personal 76,334,550
$10,000 Exemption 3,024,429
Total $347,649,210

The County Treasurer collects property taxes on behalf of all taxing districts,
including the City of Moraine. The County Auditor periodically remits to the
City its portion of taxes collected. Property taxes may be pald in full on either an
annual or semiannual basis.

Ohio law prohibits taxation of property from all taxing authorities in excess of
$10.00 (10.0 mills) per $1,000 of assessed value without a vote of the citizens.
The City’s share is currently $2.50 (2.5 mills) of assessed value.

INCOME TAXES

The City levies a one and one-half percent income tax on substantially all income
earned within the City. In addition, City residents pay City tax on income earned
outside the City; however, a credit is allowed for income taxes paid to another
municipality.

Employers with the City withhold income tax on employee compensation and
remit at least quarterly. Corporations and individual taxpayers pay estimated
taxes quarterly and file an annual declaration. The City’s principal payer of
municipal income taxes is General Motors Corporation, which, in 2001, paid
approximately $7.53 million constituting 49.4% of total municipal income taxes
collected.

Council has designated that 15% of all income taxes are set-aside to the Capital
Projects Fund to help fund annual capital improvements.
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8. GENERAL LONG-TERM OBLIGATIONS

Long-term obligations in the General Long-Term Obligations Account Group are:

Special Assessment Bonds
Payable with Accrued Accrued
Governmental Commitment Vacation | Sick Leave
Balance January 1, 2001 $ 85,000 | $402,562 | $1,090,575
Additions 535,332 593,254
Reductions (20,000) | (451,689) (416,976)
Balance December 31, 2001 $ 65,000 | $486,205 | $1,266,853
Accrued Dryden Road Total
Compensatory | Loan
Time
Balance, January 1, 2001 $ 35,837 $429,510 $2,043,484
Additions 71,087 1,199,673
Reductions (62,571) 27,710) (978,946)
Balance, December 31, 2001 $44.353 $401,800 $2,264,211

The current portion of the accrued vacation, sick leave and compensatory time
payable is included with accrued payroll in the General and Special Revenue
Funds balance sheets.

LEASES AND COMMITMENTS
The City has no capital lease liability as of December 31, 2001.

Equipment capitalized under lease agreements in prior years totaled $964,343 at
December 31, 2001 and is recorded in the General Fixed Assets Account Group.
The current year depreciation recorded for capital leased assets in 2001 is $51,833
with accumulated depreciation $474,680.

In 2001 the City entered into a five year operating lease for a phone system. Total
lease payments during 2001 equal $15,270. The future minimum lease payments
for this lease are as follows:

Year Ending December 31 Amount
2002 $ 46,882
2003 46,882
2004 46,882
2005 46,882
2006 31,255
Total $218,783

There are no other operating leases more than one year. Other operating lease
payments in 2001 were $10,293. Construction and other commitments at
December 31, 2001 were approximately $784,000.
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11.

SPECIAL ASSESSMENTS BONDS PAYABLE WITH GOVERNMENTAL
COMMITMENT

The following is a summary of debt transactions for the year ended December 31,
2001:

Bonds payable, January 1, 2001 $ 85,000
Bonds retired 20,000
Bonds payable, December 31, 2001 $ 65,000

The bonds are 1984 El-Bee Road Improvement Special Assessment bonds,
payable in installments to 2005 with interest at 10%. The City has a contingent
liability against its full faith and credit for special assessment bonds. The general
credit of the City is obligated only to the extent that liens against properties
involved in the special assessment improvement are insufficient to retire
outstanding bonds.

Annual principal and interest payments required on the Special Assessment debt
are:

Year Ending

December 31 Principal Interest
2002 15,000 6,500
2003 15,000 5,000
2004 15,000 3,500
2005 20,000 2,000
Totals $ 65,000 $17.000

PENSION PLAN OBLIGATIONS

Substantially all City employees are covered by one of the two cost-sharing,
multiple-employer public employee retirement systems; namely, the Public
Employees Retirement System of Ohio (PERS), or the Ohio Police and Fire
Pension Fund (OP&F). The payroll for employees covered by PERS and OP&F
was $4,435,929, $2,018,413, and $1,980,690 respectively. The City’s total
payroll for 2001 was $8,669,821.

Public Employees Retirement System

All employees, except those covered by the Ohio Police and Fire Pension Fund
and part-time firefighters who contribute to Social Security are required to be
members of PERS.
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The Public Employees Retirement System of Ohio is a cost-sharing, multiple-
employer defined benefit pension plan. The authority to establish and amend
benefits for the PERS is provided by State statute per Chapter 145 of the Ohio
Revised Code.

PERS provides retirement and disability benefits, annual cost of living
adjustments, and death benefits to plan members and their beneficiaries.

The Public Employees Retirement System issues a stand-alone financial report.
Interested parties may obtain a copy by making a written request to 277 East
Town Street, Columbus, Ohio 43215-4642 or by calling (614) 466-2085 or 1-800-
222-PERS (7377).

The Ohio Revised Code provides statutory authority for employee and employer
contributions. The employee contribution rate for all City employees who are
members of PERS is 8.5%. The employer contribution rate for local government
employer units was 13.55% of covered payroll. The employee and employer
contributions for the last three years are as follows:

Year Employee Contribution | Rate | Employer Contribution | Rate
2001 $377,054 8.5% $601,068 13.55%
2000 $332,369 8.5% $423,868 10.84%
1999 $265,603 8.5% $423,402 13.55%

Ohio Police and Fire Pension Fund

The City of Moraine contributes to the Ohio Police and Fire Pension Fund
(OP&F), a cost-sharing, multiple-employer defined benefit pension plan. The
OP&F provides retirement and disability benefits, annual cost-of-living
adjustments, and death benefits to plan members and beneficiaries. Benefit
provisions are established by the Ohio State Legislature and are codified in
Chapter 742 of the Ohio Revised Code. The OP&F issues a publicly available
financial report that includes financial information and required supplementary
information for the plan. That report may be obtained by writing to OP&F, 140
East Town Street, Columbus, Ohio 43215-5164.

Plan members are required to contribute 10.0% of their annual covered salary,
while employers are required to contribute 19.5% and 24.0% respectively for
police officers and firefighters. The City of Moraine’s contributions to OP&F
covering the employee and employer contributions for the last three years are as
follows:

Year Police Employee Rate Police Employer Rate
Contribution Contribution
2001 $201,841 10.0% $393,591 19.5%
2000 $193,146 10.0% $376,635 19.5%
1999 $209,661 10.0% $408,839 19.5%
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Year Fire Employee Rate Fire Employer Rate
Contribution Contribution
2001 $198,069 10.0% $475,366 24.0%
2000 $185,979 10.0% $446,350 24.0%
1999 $176,143 10.0% $422.745 24.0%

OTHER POSTEMPLOYMENT BENEFITS (OPEB)

In addition to the pension benefits described in Note 11, the City provides post
retirement health care benefits in accordance with State statutes as follows:

Public Employees Retirement System

The Public Employees Retirement System of Ohio (PERS) provides post-
retirement health care coverage to age and service retirants with 10 or more years
of qualifying Ohio service credit. Health care coverage for disability recipients
and primary survivor recipients is available. The Ohio Revised Code provides the
statutory authority for employer contributions. The City was required to
contribute 13.55% of covered payroll during 2001. Of the total contribution,
4.3% was used to fund health care for the year.

Total Health Care
Contribution Contribution
City contribution $601,068 $190,745

The Ohio Revised Code provides the statutory authority requiring public
employers to fund post retirement health care through their contributions to
PERS.

Post retirement health care benefits are advance-funded on an actuarially
determined basis. The most recent actuarial review was performed as of
December 31, 2000.

The PERS uses an entry age normal actuarial cost method of valuation in
determining the present value of OPEB. The difference between assumed and
actual experience (actuarial gains and losses) becomes part of unfunded actuarial
accrued liability.

All investments are carried at market value. For actuarial valuation purposes, a
smoothed market approach is used. Under this approach assets are adjusted
annually to reflect 25% of unrealized market appreciation or depreciation on
investment assets. The investment assumption rate for 2000 was 7.75%.

An annual increase of 4.75% compounded annually, is the base portion of the
individual pay increase assumption. This assumes no change in the number of
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active employees. Additionally, annual pay increases, over and above the 4.75%
base increase, were assumed to range from 0.54% to 5.1%. Health care costs
were assumed to increase 4.75% annually.

The number of active contributing participants was 411,076.

The actuarial value of the PERS net assets available for OPEB at December 31,
2000 was $11,735.9 million. The actuarially accrued liability and the unfunded
actuarial accrued liability, based on the actuarial cost method used, were

$14,364.60 million and $2,628.7 million, respectively.

Ohio Police and Fire Pension Fund

The Ohio Police and Fire Pension Fund provides post retirement health care
coverage to any person who receives or is eligible to receive a monthly benefit
check or is a spouse or eligible dependent of such person. An eligible dependent
is any child under the age of 18 whether or not the child is attending school or
under the age of 22 if attending school full-time or on a 2/3 basis. The Ohio
Revised Code provides that health care cost paid from the funds of OP&F shall be
included in the employer’s contribution rate. The total police employer
contribution rate is 19.5% of covered payroll and the total firemen’s employer
contribution rate is 24% of covered payroll.

The Ohio Revised Code provides the statutory authority allowing the Fund’s
board of trustees to provide health care coverage to all eligible individuals.

Post retirement health care funding and accounting is on a pay-as-you-go basis.
The number of participants eligible to receive health care benefits as of December
31, 2000 is 12,853 for police and 10,037 for firemen.

Total Health Care
Contribution Contribution
City contribution:
Police $393,591 $151,533
Fire $475,366 $148,790

The Fund’s total health care expenses for the year ending December 31, 2000
were $106,160,054.
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15.

ENTERPRISE FUND SEGMENT INFORMATION

The City has one Enterprise fund which provides loans to citizens and businesses
of Moraine who qualify according to City regulations. Selected segment
information for the year ended December 31, 2001 is as follows:

Operating revenues $ 8,536
Operating income 7,453
Operating grants -0-
Net income 17,842
Property additions -0-
Net working capital 351,527
Total assets 422,463
Long-term debt -0-
Total equity 422,463

INTERFUND TRANSACTIONS

During the course of operations, the City has numerous transactions among funds,
most of which are accounted for as transfers, with the exception of the Internal
Service Funds. These funds are used to account for various supplies and services
that are charged back to the appropriate fund on an “as used” basis. The Garage
and Health Insurance Internal Service Funds record such charges as operating
revenues. Payments to the Internal Service Funds are recorded as operating
expenditures or expenses by the purchasing fund.

Interfund receivables and payables at December 31, 2001 were:

Due From Due To

Fund Other Funds Other Funds
General Fund $1,145,000 $ 250,000
Special Revenue Funds:

Municipal Income Tax 10,000

Street Const./Maint. 50,000

Parks & Rec. 35,000

Police Pension 60,000

Fire Pension 95,000

Economic Dev. Grant 1,145,000
Total $1,395.000 $1,395.000

CONTINGENT LIABILITIES

The City is a defendant in various lawsuits and subject to various claims over
which litigation has not yet commenced. Although the outcome of these matters
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is not presently determinable, in the opinion of management and the law director,
the resolution of these matters will not have a materially adverse effect on the

financial condition of the City.

RISK MANAGEMENT

Property and Liability Coverage

The City is exposed to various risks of loss related to torts; theft of, damage to
and destruction of assets; errors and omissions; and natural disasters. In 1995 the
City joined the Public Entities Pool of Ohio (PEP) for coverage of these risks.
The risk of loss is transferred to the pool.

The following is a summary of insurance coverage through the pool at year-end:

General Liability $5,000,000 per occurrence
Automobile Liability $5,000,000 per occurrence
Property $9,700,635 per occurrence
Boiler & Machinery $3,000,000 per occurrence
Police Professional Liability $5,000,000 per occurrence
Public Officials Liability $5,000,000 per occurrence

During 1996 the City contracted to have a property inventory and appraisal
performed. Based on this inventory and appraisal the amount of property
insurance coverage was reduced by approximately $6.5 million to the amount
shown above.

Over the past three years the insurance coverages carried by the City have been
substantially higher than the settlements made by our insurance carrier.

Health Insurance Coverage

The City provides health insurance coverage for its employees. This program is
accounted for in the Internal Service Fund, Health Insurance Program Fund. This
coverage is provided by the City self-funding a portion of the program with the
balance of coverage provided by stop loss coverage through Zurich American
Insurance Company. The stop loss carrier provides coverage as follows:

The City pays all claims up to $50,000 per individual or $1,125,524 in aggregate
during the contract year, which runs from August 1 through July 31 of each year.
The City received approximately $9,578 in stop loss reimbursements for an
individual claim during 2001. Claims did not reach a level to cause any payments
by the stop loss carrier during the prior two years.
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Below is a claim history for the past three years:

1999
Claims liability at January 1 $ 54785
Claims incurred 762,277
Claims paid 785,012
Claims liability at December 31 32,050

CONDUIT DEBT OBLIGATIONS

2000
$ 32,050
856,677
855,555
33,172

2001
$33,172
1,073,427
1,043,628
62,971

From time to time, the City has issued Industrial Revenue Bonds to provide

financial assistance to private sector entities for the acquisition and construction
of industrial and commercial facilities deemed to be in the public interest. The
bonds are secured by the property financed and are payable solely from payments

received on the underlying mortgage loans. Upon repayment of the bonds,

ownership of the acquired facilities transfers to the private-sector entity served by

the bond issuance. Neither the City, the State, nor any political subdivision

thereof is obligated in any manner for repayment of the bonds. Accordingly, the
bonds are not reported as liabilities in the accompanying financial statements.

As of December 31, 1997, there were eleven series of Industrial Revenue Bonds
outstanding. The aggregate principal amount payable for the eleven series issued
prior to January 1, 1997 could not be determined; however, their original issue
amounts totaled $32.9 million. There were no series issued after January 1, 1997.

CHANGES IN ACCOUNTING PRINCIPLES

For fiscal year 2001, the City has implemented GASB Statement No. 33,
“Accounting and Financial Reporting for Nonexchange Transactions”. At
December 31, 2000 there was no effect on fund balance as a result of

implementing GASB 33.
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CITY OF MORAINE, OHIO

COMBINING, INDIVIDUAL FUND AND ACCOUNT GROUP

FINANCIAL STATEMENTS AND SCHEDULES

2001



GENERAL FUND

The purpose of this fund is to account for resources traditionally associated with governments, which are not
required to be accounted for in another fund.

2001
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CITY OF MORAINE, OHIO

A-1
GENERAL FUND
COMPARATIVE BALANCE SHEETS
DECEMBER 31, 2001 AND 2000
o 2001 2000
ASSETS:
Cash and investments $13,071,867 $12,541,037
Receivables:
Income taxes 1,802,023 1,686,804
Property and other taxes 487,355 626,054
Accounts 40,354 62,563
Intergovernmental 115,967
Accrued interest 2,788
Due from other funds 1,145,000 1,145,000
Prepaid expenditures 69,735 74,442
TOTAL ASSETS $16,732,301 $16,138,688
LIABILITIES:
Accounts payable $56,793 $136,864
Accrued payroll and compensated absences 511,394 718,957
Due to other funds 250,000 245,000
Deferred revenue 1,381,295 626,054
Total liabilities 2,199,482 1,726,875
FUND EQUITY:
Fund balance:
Reserved for:
Encumbrances 278,615 316,087
Prepaid expenditures 69,734 74,442
Unreserved and undesignated 14,184,470 14,021,284
Total fund equity 14,532,819 14,411,813
TOTAL LIABILITIES AND FUND EQUITY $16,732,301 $16,138,688



CITY OF MORAINE, OHIO

GENERAL FUND

A-2
(Continued 10f3)

DETAILED SCHEDULE OF EXPENDITURES BUDGET AND ACTUAL (NON-GAAP BUDGET)
_ FOR THE YEAR ENDED DECEMBER 31, 2001
WITH COMPARATIVE ACTUAL (GAAP BASIS) AMOUNTS FOR THE YEAR ENDED DECEMBER 31, 2000

2001 2000
DIFFERENCE
BETWEEN
BUDGETARY ACTUAL ON VARIANCE
GAAP BASIS AND BUDGETARY FAVORABLE GAAP
ACTUAL GAAP BASIS BUDGET {UNFAVORABLE) ACTUAL
Council:

Personnel services $18,505 $343 $18,848 $19,474 $626 $18,213

General operating expenses 202,198 25,690 227,888 247,371 19,483 56,329
Total Council 220,703 26,033 246,736 266,845 20,109 74,542
Clerk of Council:

Personnel services 47,172 (236) 46,936 62,430 15,494 30,143

General operating expenses 5,811 513 6,324 11,638 5,314 14,820
Total Clerk Council 52,983 277 53,260 74,068 20,808 44,963
City Manager's office:

Personnel services 149,572 9,610 159,182 218,710 59,528 222,862

General operating expenses 22,233 6,458 28,691 45,849 17,158 23,147
Total City Manager's office 171,805 16,068 187,873 264,559 76,686 246,009
Clerk of Courts:

Personnel services 80,809 144 80,953 88,354 7,401 74,067

General operating expenses 12,296 351 12,647 17,391 4,744 10,551
Total Clerk of Courts 93,105 495 93,600 105,745 12,145 84,618
Law Director:

Personnel services 63,334 10,015 73,349 90,005 16,656 122,735

General operating expenses 168,185 13,985 182,170 188,398 6,228 125,108
Total Law Director 231,519 24,000 255,519 278,403 22,884 247,843
Public Defender:

General operating expenses 4,148 1,852 6,000 6,000 4,800
Total Public Defender 4,148 1,852 6,000 6,000 4,800
Merit Service

General operating expenses 17,772 5,495 23,267 33,223 9,956 11,982
Total Merit Service 17,772 5,495 23,267 33,223 9,956 11,982
Mayor:

Personnel services 11,867 N 11,958 12,974 1,016 11,554

General operating expenses 7,964 1,153 9,117 14,044 4,927 4,326
Total Mayor 19,831 1,244 21,075 27,018 5,943 15,880
Finance:

Personnel services 226,445 17,824 244,269 319,729 75,460 260,907

General operating expenses 34,900 500 35,400 46,001 10,601 22,961
Total Finance 261,345 18,324 279,669 365,730 86,061 283,868
Information Center:

Personnel services 77,849 (54) 77,795 107,807 30,012 92,303

General operating expenses 8,233 315 8,548 8,950 402 9,292
Total Information Center 86,082 261 86,343 116,757 30,414 101,595

51



CITY OF MORAINE, OHIO

GENERAL FUND

DETAILED SCHEDULE OF EXPENDITURES BUDGET AND ACTUAL (NON-GAAP BUDGET)
FOR THE YEAR ENDED DECEMBER 31, 2001

A-2

(Continued 20f 3)

WITH COMPARATIVE ACTUAL (GAAP BASIS) AMOUNTS FOR THE YEAR ENDED DECEMBER 31, 2000

2001 2000
DIFFERENCE
BETWEEN
BUDGETARY ACTUAL ON VARIANCE
GAAP BASIS AND BUDGETARY FAVORABLE GAAP
ACTUAL GAAP BASIS BUDGET (UNFAVORABLE) ACTUAL

Senior Citizens

General operating expenses $6,649 $1,805 $8,454 $8,489 $35 $4,298
Total senior citizens 6,649 1,805 8,454 8,489 35 4,298
Summer Jobs:

Personnel services 92,714 1,327 94,041 104,952 10,911 60,860

General operating expenses 981 981 1,500 519 1,000
Total Summer Jobs 93,695 1,327 95,022 106,452 11,430 61,860
Public Buildings:

Personnel services 1,145,488 14,870 1,160,358 1,200,481 40,123 948,116

General operating expenses 647,930 53,530 701,460 744,873 43,413 458,997

Nongovernmental expenses 25,000 25,000 25,000 24,000
Total Public Buildings 1,818,418 68,400 1,886,818 1,970,354 83,536 1,431,113
General Miscellaneous:

Personnel services 310,555 680 311,235 409,794 98,559 16,797

General operating expenses 336,826 45,885 382,711 438,689 55,978 407,622

Contingencies 223,433 223,433 225,285 1,852 218,171
Total General Miscelianeous 870,814 46,565 917,379 1,073,768 156,389 642,590
Information Technology

Personnel services 69,438 {1,059) 68,379 73,019 4,640 25,707

General operating expenses 5,793 12,945 18,738 22,975 4,237 267
Total Information Technology 75,231 11,886 87,117 95,994 8,877 25,974
Human Resources

Personnel services 72,735 (1,787) 70,948 73,272 2,324 27,805

General operating expenses 22,961 1,803 24,764 31,713 6,949 2,519
Total Human Resources 95,696 16 95,712 104,985 9,273 30,324
TOTAL GENERAL GOVERNMENT $4,119,796 $224,048 $4,343,844 $4,898,390 $554,546 $3,312,259

I PUBLIC SAFETY: |

Police:

Personnel services $2,846,219 $56,573 $2,902,792 $3,203,242 $300,450 $2,951,143

General operating expenses 438,839 73,694 512,533 681,561 169,028 402,929
Total Police 3,285,058 130,267 3,415,325 3,884,803 469,478 3,354,072
Fire:

Personnel services 2,684,914 95,173 2,780,087 2,831,125 51,038 2,754,310

General operating expenses 219,423 20,949 240,372 267,002 26,630 161,474
Total Fire 2,904,337 116,122 3,020,459 3,098,127 77,668 2,915,784
Civil Defense

General operating expenses 1,083 1,083 2,700 1,617 1,018
Total Civil Defense 1,083 1,083 2,700 1,617 1,018
TOTAL PUBLIC SAFETY $6,190,478 $246,389 $6,436,867 $6,985,630 $548,763 $6,270,874
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CITY OF MORAINE, OHIO

GENERAL FUND

DETAILED SCHEDULE OF EXPENDITURES BUDGET AND ACTUAL (NON-GAAP BUDGET)
FOR THE YEAR ENDED DECEMBER 31, 2001

A-2

(Continued 30of 3)

WITH COMPARATIVE ACTUAL (GAAP BASIS) AMOUNTS FOR THE YEAR ENDED DECEMBER 31, 2000

2001 2000
DIFFERENCE
BETWEEN
BUDGETARY ACTUAL ON VARIANCE
GAAP BASIS AND BUDGETARY FAVORABLE GAAP
ACTUAL GAAP BASIS BUDGET {UNFAVORABLE) ACTUAL
It HEALTH: I
Health & Alcoholism:

General operating expenses $904 $904 $1,500 $596 $1,385
Total Health & Alcoholism 904 904 1,500 596 1,385
Waste Collection:

Personnel services

General operating expenses 295,790 $37,948 333,738 419,820 86,082 273,092
Total Waste Collection 295,790 37,948 333,738 419,820 86,082 273,092
Board of Zoning Appeals:

General operating expenses 2,045 2,045 2,450 405 901
Total Board of Zoning Appeals 2,045 2,045 2,450 405 901
Building Inspection:

Personnel services 60,787 420 61,207 118,494 57,287 54,609

General operating expenses 32,754 11,279 44,033 65,044 21,011 52,137
Total Building Inspection 93,541 11,699 105,240 183,538 78,298 106,746
Engineering:

Personnel services 107,293 2,047 109,340 111,678 2,338 105,185

General operating expenses 35,443 17,683 53,126 62,844 9,718 36,281
Total Engineering 142,736 19,730 162,466 174,522 12,056 141,466
TOTAL HEALTH $535,016 $69,377 $604,393 $781,830 $177,437 $523,590

|| HIGHWAYS AND STREETS: ||
Street Lighting:

General operating expenses $263,909 $263,909 $280,000 $16,091 $256,271
Total Street lighting 263,909 263,909 280,000 16,091 256,271
TOTAL HIGHWAYS AND STREETS $263,909 $263,909 $280,000 $16,091 $256,271

" COMMUNITY DEVELOPMENT: ||
Planning:

Personnel services $60,586 $2,504 $63,090 $123,868 $60,778 $109,642

General operating expenses 32,162 19,212 51,374 105,122 53,748 94,136
Total Planning 92,748 21,716 114,464 228,990 114,526 203,778
Planning Commission:

General operating expenses 5,786 130 5,916 11,150 5,234 3,543
Total Planning Commission 5,786 130 5,916 11,150 5,234 3,543
TOTAL COMMUNITY DEVELOPMENT $98,534 $21,846 $120,380 $240,140 $119,760 $207,321
TOTAL - ALL DEPARTMENTS $11,207,733 $561,660 $13,185,990 $1,416,597  $10,570,315

$11,769,393
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SPECIAL REVENUE FUNDS

These funds are to account for the proceeds of specific revenue sources (other than special assessments,
expendable trusts, or major capital projects) that are legally restricted to expenditures for specified purposes.

Municipal Income Tax Fund - To account for the expenditures associated with the collection of the
municipal income tax.

Parks and Recreation Fund - To account for specific recreation activities funded by fees.

Street Construction and Maintenance Fund - Required by State law to account for that portion of gasoline tax
and motor vehicle license fees designated for maintenance of streets within the City.

State Highway Improvement Fund - Required by State law to account for that portion of gasoline tax and
motor vehicle license fees designated for maintenance of State highways within the City. .

Motor Vehicle License Tax Fund - Required by State law to account for that portion of County levied motor
vehicle license tax designated for maintenance of streets within the City.

Education and Enforcement Fund - Required by State law to account for that portion of fines imposed by
municipal courts for driving under the influence designated for use by the police department for enforcement
and education in relation to driving under the influence.

Police Pension Fund - To account for property taxes levied and general fund transfers for the payment of
Police Pension.

Fire Pension Fund — To account for property taxes levied and general fund transfers for the payment of Fire
Pension.

Economic Development Grant Fund - To account for economic development grants received through the
Economic Development/Government Equity program established within our county.
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CAPITAL PROJECTS FUNDS

Capital Projects Fund - This fund is to account for financial resources to be used for the acquisition of
construction of major capital facilities or equipment (other than those financed by proprietary funds).

Capital Improvement/Income Tax Fund - This fund is used to account for the expenditure of the funds
collected from the .5% income tax increase approved in 1991, which was in effect through 1993. These
funds are being used for specific capital improvement projects and should be complete by the end of 2001.
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DEBT SERVICE FUND

This fund is to account for the accumulation of resources for, and the payment of, long-term debt principal,
interest and related costs.
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CITY OF MORAINE, ORIO

D-1
DEBT SERVICE FUND
COMPARATIVE BALANCE SHEETS
DECEMBER 31, 2001 AND 2000
2001 2000
ASSETS: |
Cash and investments $140,529 $138,201
Receivables:
Special assessments, including liens 19,636 44,886
Accrued interest 21
TOTAL ASSETS $160,165 $183,108
LIABILITIES:
Deferred revenue $19,636 $44,886
Total liabilities 19,636 44,886
FUND EQUITY:
Fund balance:
Reserved for:
Debt service 140,529 138,222
Total fund equity 140,529 138,222

TOTAL LIABILITIES AND FUND EQUITY $160,165 $183,108
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ENTERPRISE FUND

The enterprise fund is used to account for operations that are financed and operated in a manner similar to
private business - where the intent of the governing body is that the costs (expenses, including depreciation)
of providing goods or services to the general public on a continuing basis be financed or recovered primarily
through user charges.

Moraine Improvement Loan Fund - The City established the Moraine Improvement Loan Program to make

low interest rate loans to property owners for home improvements and businesses for various capital and
operational needs.
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CITY OF MORAINE, OHIO

E-1
ENTERPRISE FUND
COMPARATIVE BALANCE SHEETS
DECEMBER 31, 2001 AND 2000
2001 2000

ASSETS
CURRENT ASSETS:

Cash and investments $351,527 $269,046

Accrued interest 41
Total current assets 351,527 269,087
LOANS RECEIVABLE 324,768 389,366
ALLOWANCE FOR LOAN LOSS (253,832) (253,832)
TOTAL ASSETS $422,463 $404,621
LIABILITIES AND EQUITY
CURRENT LIABILITIES:
Accounts payable
Total current liabilities
RETAINED EARNINGS - UNRESERVED $422,463 $404,621
TOTAL LIABILITIES AND EQUITY $422,463 $404,621
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CITY OF MORAINE, OHIO

E-2
ENTERPRISE FUND
STATEMENT OF REVENUES, EXPENSES AND CHANGES IN RETAINED EARNINGS
FOR THE YEARS ENDED DECEMBER 31, 2001 AND 2000
2001 2000
OPERATING REVENUES:

Charges for services $8,536 $8,856
Total operating revenues 8,536 8,856
OPERATING EXPENSES

General operating 1,083 141

Provision for bad debts 250,000
Total operating expenses 1,083 250,141
OPERATING INCOME (LOSS) 7,453 (241,285)
NONOPERATING INCOME

Investment earnings 10,389 20,880
NET INCOME (LOSS) 17,842 {220,405)
RETAINED EARNINGS, BEGINNING OF YEAR 404,621 625,026
RETAINED EARNINGS, END OF YEAR $422,463 $404,621



CITY OF MORAINE, OHIO

ENTERPRISE FUND

STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED DECEMBER 31, 2001 AND 2000

2001 2000
CASH FLOWS FROM OPERATING ACTIVITIES:
Operating income $7,453 ($241,285)
Adjustments to reconcile net operating income '

to net cash provided by operating activities:

Provision for loan losses 250,000
(Increase) decrease in accrued interest 41 154
(Increase) decrease in loan interest receivable (24,701) 281,568
Loan disbursements (4,373) (360,804)
Loan repayments 93,672 33,387
Net cash provided by operating activities 72,092 (36,980)

CASH FLOWS FROM INVESTING ACTIVITIES:

Investment earnings 10,389 20,880
Net cash provided by (used for) investing activities 10,389 20,880
NET INCREASE (DECREASE) IN CASH 82,481 (16,100)
CASH AT BEGINNING OF YEAR 269,046 285,146

CASH AT END OF YEAR $351,527 $269,046
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INTERNAL SERVICE FUNDS

The internal service fund is used to account for the financing of goods or services provided by one
department to other departments of the City, on a cost-reimbursement basis.

City Garage Fund - To account for the monies received from other departments to cover the cost of servicing

the vehicles of the City departments.

Health Insurance Program Fund - To accumulate monies for the payment of health insurance costs. The City

charges the departments for health insurance and pays actual claims from this fund.
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CITY OF MORAINE, OHIO

, F-1
INTERNAL SERVICE FUNDS
COMBINING BALANCE SHEETS
DECEMBER 31, 2001 WITH COMPARATIVE TOTALS FOR DECEMBER 31, 2000
CITY HEALTH TOTALS
GARAGE INSURANCE 2001 2000

ASSETS
CURRENT ASSETS:

Cash and investments $77,319 $888,481 $965,800 $994,819

Accrued interest

inventory 80,380 80,380 76,099

Prepaid items 116 116 115

Total current assets 157,815 888,481 1,046,296 1,071,033
FIXED ASSETS

Machinery and equipment 127,007 127,007 113,267

Less accumulated depreciation (89,467) {89,467) {(80,556)

Net fixed assets 37,540 37,540 32,711
TOTAL ASSETS $195,355 $888,481 $1,083,836 $1,103,744
LIABILITIES AND EQUITY
CURRENT LIABILITIES:

Accounts payable $8,617 $8,617 $5,306

Insurance claims payable $62,971 62,971 33,172

Accrued payroll and compensated absences 65,314 65,314 39,463

Total current liabilities 73,931 62,971 136,902 77,941
RETAINED EARNINGS - UNRESERVED 121,424 825,510 946,934 1,025,803
TOTAL LIABILITIES AND EQUITY $195,355 $888,481 $1,083,836 $1,103,744
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CITY OF MORAINE, OHIO

F-2
INTERNAL SERVICE FUNDS
COMBINING STATEMENT OF REVENUES, EXPENSES AND CHANGES IN RETAINED EARNINGS
FOR THE YEARS ENDED DECEMBER 31, 2001 WITH COMPARATIVE TOTALS FOR 2000
CITY HEALTH TOTALS
GARAGE INSURANCE 2001 2000
OPERATING REVENUES:

Charges for services $266,166 $946,164 $1,212,330 $962,408
Total operating revenues 266,166 946,164 1,212,330 962,408
OPERATING EXPENSES

Personnel services 286,325 286,325 234,955

General operating 253,208 253,208 198,410

Insurance claims 1,073,427 1,073,427 855,555

Depreciation 8,911 8,911 8,514
Total operating expenses 548,444 1,073,427 1,621,871 1,297,434
OPERATING INCOME (LOSS) (282,278) (127,263) (409,541) (335,026)
NONOPERATING INCOME

Investment earnings 36,672 36,672 47,188
INCOME (LOSS) BEFORE OPERATING TRANSFER! (282,278) (90,591) (372,869) (287,838)
OPERATING TRANSFERS IN 294,000 294,000 250,000
NET INCOME (LOSS) 11,722 (90,591) (78,869) (37,838)
RETAINED EARNINGS, BEGINNING OF YEAR 109,702 916,101 1,025,803 1,063,641
RETAINED EARNINGS, END OF YEAR $121,424 $825,510 $946,934 $1,025,803
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CITY OF MORAINE, OHIO

F-3
INTERNAL SERVICE FUNDS
STATEMENTS OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2001 WITH COMPARATIVE TOTALS FOR 2000
CITY HEALTH TOTALS
GARAGE INSURANCE 2001 2000
CASH FLOWS FROM OPERATING ACTIVITIES:
Operating income (loss) ($282,278) ($127,263) ($409,541) ($335,026)
Adjustments to reconcile net operating income (loss)
to net cash provided by operating activities:

Depreciation 8,911 8,911 8,514

(Increase) decrease in accrued interest

(Increase) decrease in accrued inventory (4,281) (4,281) (6,837)

(Increase) decrease in prepaid expenditures (1) (1)

Increase (decrease) in accounts payable 3,311 3,311 966

Increase (decrease) in insurance claims payable 29,799 29,799 1,122

Increase (decrease) in accrued payroil 25,851 25,851 (12,554)

Net cash provided by operating activities (248,487) (97,464) (345,951) (343,815)
CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES:

Operating transfers, in 294,000 294,000 250,000

Net cash provided by noncapital financing activities: 294,000 294,000 250,000
CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES: ‘

Purchase of machinery and equipment (13,740) {13,740) (14,040)

Net cash provided by (used for) capital and related financing activities (13,740) (13,740) (14,040)
CASH FLOWS FROM INVESTING ACTIVITIES:

Investment earnings 36,672 36,672 47,188
Net cash provided from investing activities 36,672 36,672 47,188
NET INCREASE (DECREASE) IN CASH 31,773 (60,792) (29,019) (60,667)
CASH AT BEGINNING OF YEAR 45,546 949,273 994,819 1,055,486
CASH AT END OF YEAR $77,319 $965,800 $994,819

$888,481
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TRUST AND AGENCY FUNDS

These funds are used to account for assets held by the City in a trustee capacity or as an agent for
individuals, private organizations, other governments and/or other funds. The Agency Funds do not involve
measurement of results of operations since they are custodial in nature (assets equal liabilities). The City
does not have any nonexpendable trust funds.

EXPENDABLE TRUST FUNDS:

Reserve - To accumulate monies for unplanned expenditures, which arise.

State Law Enforcement Trust Fund - To account for the receipt and disbursement of money and proceeds
from the sale of forfeited property under the provisions of State law.

Drug Law Enforcement Trust Fund - To account for the receipt and disbursement of mandatory drug fines,
forfeited drug bails and the sale of forfeited property from drug related cases.

AGENCY FUNDS:

Moraine Mayor's Court - Under Ohio Law, the Moraine Mayor's Court is considered part of the City. The
Court handles traffic and criminal cases for the City of Moraine. The Mayor appoints the Clerk of Courts
who deposits and controls undistributed receipts (principally posted bonds). The City, however, controls the
fiscal operations of the Court, reviews and approves budget requests and amendments, provides space and
owns all property used by the Court. The General Fund includes Court operations; Agency funds include
undistributed receipts.

Miscellaneous Trust - To account for miscellaneous deposits received by the City.
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GENERAL FIXED ASSETS ACCOUNT GROUP

This account group is used to account for fixed assets not used in proprietary fund operations.
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CITY OF MORAINE, OHIO

STATISTICAL SECTION
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CITY OF MORAINE, OHIO
TABLE 1
GENERAL GOVERNMENTAL EXPENDITURES BY FUNCTION (1)
LAST TEN FISCAL YEARS

FISCAL - GENERAL PUBLIC HIGHWAYS AND COMMUNITY
YEAR GOVERNMENT SAFETY STREETS DEVELOPMENT
1992 $1,484,066 $3,432,052 $1,248,908 $68,849
1993 1,550,528 4,242,974 1,220,067 67,681
1994 1,607,947 4,738,388 1,338,851 105,380
1995 - 1,678,003 5,185,160 1,511,825 79,264
1996 1,784,891 5,715,983 1,630,266 128,315
1997 2,034,547 6,104,363 1,841,678 231,830
1998 2,239,371 6,352,935 1,904,070 1,100,914
1999 2,770,795 6,873,547 1,720,468 2,627,986
2000 3,512,513 7,114,763 1,777,436 928,859
2001 4,314,962 6,992,835 1,777,421 654,998
FISCAL
YEAR HEALTH RECREATION TOTALS
1992 $423,942 $498,664 $8,003,856
1993 385,078 504,371 8,680,015
1994 411,789 488,289 9,354,330
1995 446,653 545,384 10,251,492
1996 450,413 557,664 11,220,495
1997 459,790 597,950 12,655,030
1998 533,278 723,524 15,249,598
1999 529,559 900,056 14,763,186
2000 523,590 2,217,163 16,480,969
2001 535,016 2,726,319 17,001,551

Source: City of Moraine, Department of Finance

(1) Includes General and Special Revenue Funds.



CITY OF MORAINE, OHIO

Source: City of Moraine, Department of Finance

(1) Includes General and Special Revenue Funds.

: TABLE 2
GENERAL GOVERNMENTAL REVENUES BY SOURCE (1)
LAST TEN FISCAL YEARS
MUNICIPAL OTHER STATE SHARED INTER-
FISCAL INCOME LOCAL TAXES AND GOVERNMENTAL
YEAR TAXES TAXES PERMITS AID, GRANTS
1992 $5,942,970 $472,820 $509,168
1993 6,715,832 595,876 536,889
1994 7,799,435 500,774 728,373
1995 11,570,170 (2) 601,513 715,214 $11,050
1996 11,829,176 640,384 692,154 35
1997 12,236,361 660,163 742,996 81,918
1998 12,730,609 749,579 770,457 1,055,367
1999 13,474,430 726,875 793,608 1,320,552
2000 14,048,786 803,800 829,820 355,398
2001 12,780,377 769,017 882,968 394,001
FINES, COSTS, INVESTMENT
FORFEITURES, EARNINGS AND
FISCAL CHARGES LICENSE AND MISCELLANEOUS
YEAR (2) FOR SERVICES PERMITS RECEIPTS TOTAL
1992 $55,192 $134,267 $483,402 $7,597,819
1993 64,857 128,267 628,119 8,669,840
1994 58,228 193,396 516,012 9,796,218
1995 68,667 259,384 339,346 13,565,344
1996 71,301 288,180 879,427 14,400,657
1997 77,573 353,701 1,072,098 15,224,810
1998 90,380 347,444 1,343,166 17,087,002
1999 90,121 318,176 715,586 17,439,348
2000 612,055 264,769 1,502,510 18,417,138
2001 945,397 256,057 1,089,177 17,116,994

(2) The income tax rate was increased by voters to 1.5% beginning
in 1995 with 85% going to operations and 15% going to capital.
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CITY OF MORAINE, OHIO ~
TABLE 3

INCOME TAX REVENUES (1)
LAST TEN FISCAL YEARS

FISCAL

YEAR AMOUNT
1992 $9,742,061
1993 11,194,943
1994 12,939,603
1995 13,947,788
1996 13,915,566
1997 14,397,808
1998 14,996,458
1999 15,857,815
2000 16,529,110
2001 15,070,764

Source: City of Moraine, Department of Finance

(1) Includes all governmental fund types.
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CITY OF MORAINE, OHIO

TABLE 4
PROPERTY TAXES LEVIED AND COLLECTED
LAST TEN FISCAL YEARS
TOTAL TOTAL PERCENTAGE DELINQUENT
COLLECTION TAX TAX OF LEVIED TAX
TAX YEAR YEAR LEVIED COLLECTED COLLECTED COLLECTIONS
1991/1992 1992 $584,637 $540,894 93% $73,464
1992/1993 1993 587,826 568,924 97% 33,323
1993/1994 1994 581,695 581,340 99% 11,043
1994/1995 1995 593,995 583,105 98% 18,383
1995/1996 1996 599,520 598,310 99% 22,934
1996/1997 1997 649,289 605,711 93% 51,589
1997/1998 1998 643,999 725,085 112% 22,983
1998/1999 1999 761,096 712,028 94% 22,549
1999/2000 2000 785,637 774,640 99% 21,396
2000/2001 2001 865,439 772,975 89% 4,861
TOTAL OUTSTANDING
COLLECTIONS DELINQUENT
AS TAXES AS
TOTAL PERCENTAGE OUTSTANDING PERCENTAGE
COLLECTION TAX OF CURRENT DELINQUENT OF CURRENT
TAX YEAR YEAR COLLECTIONS LEVIED TAXES LEVIED
1991/1992 1992 $614,358 105% $69,225 12%
1992/1993 1993 602,247 104% 82,149 14%
1993/1994 1994 593,650 100% 72,405 12%
1994/1995 1995 601,488 100% 75,820 13%
1995/1996 1996 621,244 96% 70,620 11%
1996/1997 1997 657,300 102% 32,983 5%
1997/1998 1998 748,068 98% 37,786 5%
1998/1999 1999 734,577 94% 44,027 6%
1999/2000 2000 796,036 92% 58,536 7%
2000/2001 2001 777,836 90% 41,851 5%

Source: Montgomery County Auditor's Office
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CITY OF MORAINE, OHIO

TABLE 8
COMPUTATION OF LEGAL DEBT MARGIN
December 31, 2001

TOTAL ASSESSED VALUE A $347,649,210
OVERALL DEBT LIMITATION -

10-1/2% of assessed valuation 36,503,167
AMOUNT OF DEBT APPLICABLE TO LIMIT: _
Total bonded debt (Including Special Assessment Bonds) 65,000
Less Special Assessment bonds 65,000
TOTAL AMOUNT OF DEBT APPLICABLE TO DEBT LIMIT
LEGAL DEBT MARGIN WITHIN 10-1/2% LIMITATION $36,503,167
UNVOTED DEBT LIMITATION-5-1/2% of assessed valuation $19,120,707
AMOUNT OF DEBT APPLICABLE TO LIMIT:
Total bonded debt (Including Special Assessment Bonds) 65,000
Less Special Assessment bonds 65,000
TOTAL AMOUNT OF DEBT APPLICABLE TO DEBT LIMIT
LEGAL DEBT MARGIN WITHIN 5-1/2% LIMITATION $19,120,707

Source: City of Moraine, Department of Finance
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CITY OF MORAINE, OHIO

. TABLE 9
COMPUTATION OF DIRECT AND OVERLAPPING DEBT
December 31, 2001
PERCENTAGE AMOUNT
NET APPLICABLE TO APPLICABLE TO
OUTSTANDING CITY OF CITY OF
JURISDICTION DEBT MORAINE, OHIO MORAINE, OHIO
CITY OF MORAINE - 100.00%
MONTGOMERY COUNTY $40,614,870 4.12% $1,673,333
WEST CARROLLTON CITY SCHOOL
DISTRICT 3,004,617 78.68% 2,364,033
KETTERING CITY SCHOOL
DISTRICT 14,795,802 18.14% 2,683,958
JEFFERSON TOWNSHIP LOCAL
SCHOOL DISTRICT 100,000 0.65% 650

MIAMI VALLEY REGIONAL
TRANSIT AUTHORITY

MONTGOMERY COUNTY COMMUNITY
COLLEGE

TOTAL

4.12%

4.12%

$6,721,974




CITY OF MORAINE, OHIO

TABLE 10
DEMOGRAPHIC STATISTICS
LAST TEN FISCAL YEARS
(3)
(1) (1) () BANK
(1) PERCAPITA  MEDIAN UNEMPLOYMENT DEPOSITS
YEAR POPULATION INCOME AGE RATE IN THOUSANDS

1992 6,195 $6,161 32.5 6.1% $4,068,798
1993 6,147 11,156 32.5 5.0% 3,834,335
1994 6,147 11,156 32.5 4.9% 4,034,766
1995 6,087 11,166 32.5 3.8% 3,995,114
1996 6,250 11,166 325 3.9% 3,899,145
1997 6,758 11,166 325 3.8% 3,530,314
1998 6,854 11,792 32.9 4.1% 3,264,705
1999 7,568 11,792 32.9 3.1% 2,994,378
2000 6,897 11,792 32.9 3.7% 191,473
2001 6,897 11,792 32.9 4.4% 224,099

Sources:

(1) Miami Valley Regional Planning Commission; Information is
updated every ten years in conjunction with the Census.
The population figure shown is estimated using the most recent
census plus the estimated population from the most recent
annexation.

(2) Bureau of Unemployment - rates are for Montgomery County

(3) Federal Reserve Bank of Cleveland - amounts are for Montgomery County.
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CITY OF MORAINE, OHIO

TABLE 12
PRINCIPAL TAXPAYERS
December 31, 2001
PERCENTAGE
OF TOTAL
ASSESSED ASSESSED
COMPANY TAXES VALUATION VALUATION

Dayton Power & Light Company $2,891,548 $74,801,700 21.52%
General Motors Corporation 1,024,042 20,396,620 5.87%
Cooper Tire Company 139,273 2,683,270 0.77%
Moraine Village 89,004 1,569,040 0.45%
Ohio Bell Telephone Company 84,341 1,067,610 0.31%
Barbara Benz Trust 79,318 1,600,280 0.46%
S & G Investments 71,350 1,257,830 0.36%
Nursing Home Purchasing, Inc. 69,651 1,227,870 0.35%
Lance Shaner Hotel 64,641 1,304,150 0.38%
Elder-Beerman Stores Cop. 64,353 1,298,340 0.37%
TOTAL REAL AND PERSONAL PROPERTY VALUATION 107,206,710 30.84%
ALL OTHERS 240,442,500 69.16%
TOTAL ASSESSED VALUATION $347,649,210 100.00%

Source: Montgomery County Auditor's Office
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CITY OF MORAINE, OHIO

TABLE 13

SUMMARY OF INSURANCE COVERAGE
DECEMBER 31, 2001

Public Entities Pool of Ohio

Property -
$17,790,285

$1,113,337
$3,000,000
$775,754
$100,000

Liability -
$5,000,000

$5,000,000
$5,000,000
$5,000,000
$1,000,000

$10,000

Vehicles -
$5,000,000

$1,000,000

Surety Bonds
$100,000

$100,000

$100,000

Source: City of Moraine, Department of Finance

(Pottinger & Company) - Coverage as Follows:

" Blanket building and contents

($1,000 deductible)
Miscellaneous property
($500 deductible)

Boiler and machinery
($1,000 deductible)

EDP - hardware & software
($250 deductible)

Valuable papers and records

Bodily injury, property damage, personal
injury & advertising - per occurrence
Public officials and employees

($2,500 deductible)

Police professional

($2,500 deductible)

Ambulance and attendants

Employee benefit liability

($1,000 deductibie)
Comprehensive crime

Bodily injury and property damage

Uninsured motorists

Marty Brown - Finance Director
Diane Harville - Deputy Finance Director

James Kimmel - Deputy Finance Director
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CITY OF MORAINE, OHIO
. TABLE 14
MISCELLANEOUS STATISTICS

December 31, 2001

106

Date of incorporation

Form of government

Area

Miles of streets (Center Line Miles)

Number of street lights (Non-special assessment)

Fire protection:
Number of stations
Number of firemen and officers (full-time)

(exclusive of volunteer firemen - part-time)

Police protection:
Number of stations

Number of policemen and officers

Building permits issued

Recreation and culture:
Parks
Civic center
Recreation Center
Swimming pools

Water Park

Source: City of Moraine, Department of Finance

1965
Council/Manager
9.4 square miles

275.65

1,314

34

17

32

Residential - 86

Commercial - 143

13
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P& PLATTENBURG & ASSOCIATES, INC./CERTIFIED PUBLIC ACCOUNTANTS
A

8260 NORTHCREEK DRIVE, SUITE 330 / CINCINNATI, OH 45236 * (513) 891-2722 » FAX (513) 891-2760
2211 SOUTH DIXIE AVENUE / DAYTON, OH 45409  (937) 294-1505 * FAX (937) 294-1507

Report on compliance and on internal control over financial reporting
based on an audit of financial statements performed in accordance with
Government Auditing Standards

May 17, 2002

Honorable City Council
City of Moraine, Ohio

We have audited the general purpose financial statements of the City of Moraine, Ohio (the
City), as of and for the year ended December 31, 2001, and have issued our report thereon dated
May 17, 2002. We conducted our audit in accordance with auditing standards generally accepted
in the United States of America, and the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States.

Compliance

As part of obtaining reasonable assurance about whether the City’s financial statements are free
of material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts and grants, noncompliance with which could have a direct and material
effect on the determination of financial statement amounts. However, providing an opinion on
compliance with those provisions was not an objective of our audit and, accordingly, we do not
express such an opinion. The results of our tests disclosed no instances of non-compliance
required to be reported under Government Auditing Standards.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the City’s internal control over financial
reporting in order to determine our auditing procedures for the purpose of expressing our opinion

on the financial statements and not to provide assurance on the internal control over financial
reporting.

A material weakness is a condition in which the design or operation of one or more of the
internal control components does not reduce to a relatively low level the risk that misstatements
in amounts that would be material in relation to the financial statements being audited may occur
and not be detected within a timely period by employees in the normal course of performing their
assigned functions. Our consideration of the internal control over financial reporting would not
necessarily disclose all matters in the internal control over financial reporting that might be



material weaknesses. We noted no matters involving the internal control over financial reporting
and its operation that we consider to be material weaknesses.

This report is intended for the information of management, the Auditor of State and the
Honorable City Council of the City of Moraine, Ohio and is not intended to be and should not be
used by anyone other than these specified parties.

@V#uéwg ¢t eseits o

Plattenburg & Associates, Inc.
Certified Public Accountants



88 East Broad Street
STATE OF OHIO P.O. Box 1140

OFFICE OF THE AUDITOR Columbus, Ohio 43216-1140

Telephone  614-466-4514
JiM PETRO, AUDITOR OF STATE 800-282-0370
Facsimile  614-466-4490

CITY OF MORAINE

MONTGOMERY COUNTY

CLERK'S CERTIFICATION
This is a true and correct copy of the report which is required to be filed in the Office
of the Auditor of State pursuant to Section 117.26, Revised Code, and which is filed
in Columbus, Ohio.

desan Toubbitt

CLERK OF THE BUREAU

CERTIFIED
AUGUST 6, 2002
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