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Board of Trustees

Morgan-Meigsville Rural Water District
P.O. Box 456

McConnelsville, OH 43756

We have reviewed the independent auditor's report of the Morgan-Meigsville Rural Water District,
Morgan County, prepared by Wolfe, Wilson, & Phillips, Inc., for the audit period January 1, 1999
through December 31, 2000. Based upon this review, we have accepted these reports in lieu of the
audit required by Section 117.11, Revised Code. The Auditor of State did not audit the
accompanying financial statements and, accordingly, we are unable to express, and do not express
an opinion on them.

Our review was made in reference to the applicable sections of legislative criteria, as reflected by
the Ohio Constitution, and the Revised Code, policies, procedures and guidelines of the Auditor of
State, regulations and grant requirements. The Morgan-Meigsville Rural Water District is
responsible for compliance with these laws and regulations.

JIM PETRO
Auditor of State

July 23, 2001
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WOLFE, WILSON, & PHILLIPS, INC.
37 SOUTH SEVENTH STREET
ZANESVILLE, OHIO 43701

INDEPENDENT AUDITORS REPORT

Board of Trustees
Morgan-Meigsville Rural Water District
McConnelsville, Ohio

We have audited the accompanying financial statements of Morgan-Meigsville Rural Water Didtrict as of
and for the years ended December 31, 2000 and 1999. These financia statements are the responsibility of
the District’ s management. Our responsibility isto express an opinion on these financial statements
based on our audit.

We conducted our audit in accordance with generally accepted auditing standards and the standards
applicable to financial audits contained in Government Auditing Standards issued by the Comptroller
Genera of the United States. Those standards require that we plan and perform the audit to obtain
reasonabl e assurance about whether the financial statements are free of material misstatement. An audit
includes examining, on atest basis, evidence supporting the amounts and disclosuresin the financial
statements. An audit aso includes ng the accounting principles used and significant estimates
made by management, as well as evaluating the overdl financia statement presentation. We believe that
our audit provides areasonable basis for our opinion.

Asdiscussed in Note 1, the District prepares its financial statements on the cash basis, whichisa
comprehensive basis of accounting prescribed or permitted by the Auditor of State, other then generally
accepted accounting principles.

In our opinion, the financial statements referred to above present fairly, in al material respects, the
financial position of Morgan-Meigsville Rural Water District as of December 31, 2000 and 1999, and its
combined cash receipts and disbursements for the years then ended, on the basis of accounting described
in Note 1.

In accordance with Government Auditing Standards, we have also issued areport dated June 22, 2001, on
our consideration of Morgan-Meigsville Rural Water District’ sinternal control structure over financial
reporting and our tests of its compliance with certain provisions of laws, regulations, contracts, and
grants. That report isan integra part of an audit performed in accordance with Government Auditing
Sandards and should be read in conjunction with this report in considering the results of our audit.

Thisreport isintended solely for the information and use of officias authorized to receive this report
under Section 117.26, Ohio Revised Code and is not intended to be and should not be used by anyone
other than these specified parties.

Wolfe, Wilson, & Phillips, Inc.
Zanesville, Ohio
June 22, 2001



MORGAN-MEIGSVILLE RURAL WATER DISTRICT
MORGAN COUNTY

COMBINED STATEMENT OF CASH RECEIPTS, CASH DISBURSEMENTSAND CHANGES
IN FUND CASH BALANCES
FOR THE YEAR ENDED DECEMBER 31, 2000 AND 1999

2000 1999
CASH RECEIPTS:
Charges for Services $ 112,912 $ 101,047
Interest 5,538 5,128
Tap Fees 13,261 5,885
Note Proceeds 166,526 -
All other revenue 169,900 -
TOTAL CASH RECEIPTS 468,137 112,060
CASH DISBURSEMENTS:
Contract Labor 406,422 12,658
Insurance 3,325 596
Lab Fees 675 360
Miscellaneous 1,243 852
Office Supplies/Equipment 2,114 1,186
Repair/Materia Supplies 40,264 6,247
Postage 990 891
Recording/Filing Fees 1,848 -
Salaries 26,509 21,393
Medica Insurance 5,649 4,319
Mileage and Expense Reimbursement 256 97
Gasoline 2,909 1,575
Truck Expense 6,207 1,535
Trencher Expense 1,403 3,835
Pension-PERS 5,295 3,819
Payroll Taxes 3,721 5,482
Utilities 1,538 1,497
Water Purchase 17,449 14,611
Audit 109 6,244
Bank Charges 86 89
Debt Service:
Principal 9,971 -
Interest 11,307 82
TOTAL CASH DISBURSEMENTS 549,290 87,368
EXCESS OF RECEIPTSOVER
(UNDER) DISBURSEMENTS (81,153) 24,692
FUND CASH BALANCES, JANUARY 1 166,147 141,455
FUND CASH BALANCES, DECEMBER 31 $ 84994 $ 166,147



MORGAN-MEIGSVILLE RURAL WATER DISTRICT
NOTESTO THE FINANCIAL STATEMENTS

1. Summary of Significant Accounting Policies

A. Description of the Entity

The Morgan-Meigsville Rural Water District, Morgan County, (the District) is a body
corporate and politic established to exercise the rights and privileges conveyed to it by
the constitution and laws of the State of Ohio. The District is directed by afive member
Board of Directors appointed by the Morgan County Common Pleas court Judge. The
District provides water utility servicesto residents of the Morgan Township, Bristol
Township, and Meigsville Township.

The Digtrict’s management believes these financia statements present all activities for
which the District is financially accountable.

B. Basisof Accounting

These financia statements follow the basis of accounting prescribed or permitted by the
Auditor of State, whichissimilar to the cash receipts and cash disbursements basis of
accounting. Receipts are recognized when received in cash rather than when earned, and
disbursements are recognized when paid rather than when aliability isincurred.
Budgetary presentations report expenditures when a commitment is made (i.e., when an
encumbranceis approved.) These statements include adequate disclosure of materia
matters, as prescribed or permitted by the Auditor of State.

C. Deposits and I nvestments

Investments are reported assets and are valued at cost. Accordingly, purchases of
investments are not recorded as disbursements, and sales of investments are not recorded
asreceipts. Gains or losses at the time of sale are recorded as receipts or disbursements,

respectively.

D. Budgetary process

The Digtrict’ s Board of Directors currently do not adopt an operating budget. Recent
Ohio Attorney General Opinion No. 99-020 has clarified that the budget process
described in Chapter 5705, Revised Code, appliesto the District, regardliess of whether
the District levies property taxes. The district must henceforth adopt annual
appropriations, limited by estimated resources. Expenditures will be limited by
appropriations.



MORGAN-MEIGSVILLE RURAL WATER DISTRICT
NOTESTO THE FINANCIAL STATEMENTS

E. Property, Plant and Equipment

Acquisitions of property, plant and equipment are recorded as disbursements when paid.
These items are not reflected as assets in the accompanying financia statements.

F. Unpaid Vacation and Sick L eave

Employees are entitled to cash payments for unused vacation and sick leave in certain
circumstances, such as upon leaving employment. Unpaid vacation and sick leave are not
reflected asliabilities under the basis of accounting used by the Digtrict.

2. Equity in Pooled Cash and I nvestments

The Didtrict investsin certificates of deposit. The carrying amount of cash and investments at
December 31 was as follows:

2000 1999
Demand deposits $ (22,869) $ 37,628
Certificate of Deposits 107,863 128,519
Tota Deposits $ 84994 $ 166,147

3. Debt

Debt outstanding at December 31, 2000 was as follows:

Principal Interest Rate

OWDA Loan $ 159,595 6.91%

During 1994, the Ohio Water Development Authority (OWDA) approved aline of credit of
up to $300,000 in an Ohio Water development Authority Loan for the water distribution
system project. As of December 31, 2000, the District had $159,595 in principle payable on
the line of credit. The loan will be repaid in semi-annual installments of $7,689, including
interest, over 25 years. The scheduled payment on this loan will be adjusted to reflect
revisionsin the amount borrowed. The loan payable to Ohio Water development Authority
(OWDA) is based on an estimate amortization schedule provided by OWDA. No borrowings
were made on the line of credit in 2000 and 1999, respectively.



MORGAN-MEIGSVILLE RURAL WATER DISTRICT
NOTESTO THE FINANCIAL STATEMENTS

Amortization of the above debt, including interest, is scheduled as follows:

Y ear ending OWDA
December 31. Loan
2001 15,337
2002 15,337
2003 15,337
2004 15,337
2005 15,337
Subsequent 82,910
Total $159,595

Notes Payable
The Digtrict took out two notes from First Nationa Bank of McConnelsville to complete the

Route 60 project in 2000. The notes, in the amount of $35,050 and $131,476, were
subsequently paid off in January 2001.

Retirement Systems

The District’s employees belong to the Public Employees Retirement System (PERS) of
Ohio. PERS is a cost-sharing, multiple-employer plan. This plan provides retirement benefits,
including postretirement healthcare, and survivor and disability benefits to participants as
prescribed by the Ohio Revised Code.

Contribution rates are also prescribed by the Ohio Revised Code. For 2000 and 1999, PERS
members contributed 8.5% of their gross salaries. The District contributed an amount equal to
13.55% of participant’s gross salaries. The District has paid all contributions required through
December 31, 2000.

Risk M anagement

The Digtrict has obtained commercial insurance for the following risks:

-General liability and casualty

-Official’ sand Employee’ s Dishonesty Bonds
-Vehicles

- Property



WOLFE, WILSON, & PHILLIPS, INC.
37 SOUTH SEVENTH STREET
ZANESVILLE, OHIO 43701

INDEPENDENT AUDITORS REPORT ON COMPLIANCE AND ON
INTERNAL CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT
OF FINANCIAL STATEMENT PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS.

Board of Directors
Morgan-Meigsville Rural Water District
McConnelsville, Ohio

We have audited the financia statements of Morgan-Meigsville Rural Water District

as of and for the years ended December 31, 2000 and 1999, and have issued our report
thereon dated June 22, 2001. We conducted our audit in accordance with generally accepted
auditing standards and the standards applicable to financia audits contained in Gover nment
Auditing Standards, issued by the comptroller General of the United States.

Compliance

As part of obtaining reasonable assurance about whether Morgan-Meigsville Rural Water
District combined financial statements are free of material misstatement, we performed tests
of its compliance with certain provisions of laws, regulations, contracts and grants,
noncompliance with which could have adirect and materia effect on the determination of
financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit and, accordingly, we do not express such an
opinion. The results of our tests disclosed instances of noncompliance that are required to be
reported under Gover nment Auditing Standards and are described in the accompanying
Schedule of Findings as item 2000-1.

Internal Control Over Financing Reporting

In planning and performing our audit, we considered Morgan-Meigsville Rural Water District
internal control over financia reporting in order to determine our auditing procedures for the
purpose of expressing our opinion on the combined financia statements and not to provide
assurance on the internal control over financial reporting. Our consideration of the internal
control over financia reporting would not necessarily disclose all mattersin the internal
control over financia reporting that might be material weaknesses. A material weaknessisa
condition in which the design or operation of one or more of theinterna control components
does not reduce to arelatively low level the risk that misstatements in amounts the would be
material in relation to the financial statements being audited may occur and not be detected
within atimely period by employees in the normal course of performing their assigned
functions. We noted no matters involving the internal control over financia reporting and its
operation that we consider to be material weaknesses.

Thisreport isintended for the information of the Board of Directors and the Auditor of State
and is not intended to be and should not be used by anyone other than these specified parties.

Wolfe, Wilson, & Phillips, Inc.
Zanesville, Ohio
June 22, 2001



SCHEDULE OF FINDINGS

MORGAN-MEIGSVILLE RURAL WATER DISTRICT
MORGAN COUNTY
DECEMBER 31, 2000

1. AUDITOR'SRESULTS

(@)(@)(1)
(A)(2)(ii)

@@

(d)(2)(ii)

Type of Financial Statement Opinion Unqualified

Were there any material control weakness
conditions reported at the financial statement
level (GAGAS)? NO

Were there any other reportable control
weakness conditions reported at the financia
statement level (GAGAS)? NO

Was there any reported non-compliance at the
financial statement level (GAGAS)? YES

2. FINDINGSRELATED TO THE FINANCIAL STATEMENTS REQUIRED TO BE

REPORTED IN ACCORDANCE WITH GAGAS

2000-1. The District’s Board of Directors currently do not adopt an operating budget. Recent
Ohio Attorney General Opinion No. 99-020 has clarified that the budget process
described in Chapter 5705, Revised Code, appliesto the District, regardless of whether
the District levies property taxes. The District must henceforth adopt annual
appropriations, limited by estimated resources. Expenditures will be limited by
appropriations.
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MORGAN-MEIGSVILLE RURAL WATER DISTRICT
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CLERK'S CERTIFICATION
This is a true and correct copy of the report which is required to be filed in the Office
of the Auditor of State pursuant to Section 117.26, Revised Code, and which is filed
in Columbus, Ohio.

desan Toubbitt

CLERK OF THE BUREAU

CERTIFIED
AUGUST 9, 2001
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