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STATE OF OHIO 88 East Broad Street
P.O. Box 1140

OFFICE OF THE AUDITOR Columbus, Ohio 43216-1140

JiM PETRO, AUDITOR OF STATE Telephone 614-466-4514
800-282-0370

Facsimile 614-466-4490
www.auditor.state.oh.us

Board of Directors
Lakeland Foundation
7700 Clocktower Dr.
Kirtland, OH 44094-5198

We have reviewed the independent auditor’s report of the Lakeland Foundation, Lake County,
prepared by Heiser & Jesko, for the audit period July 1, 2000 through June 30, 2001. Based upon
thisreview, we have accepted these reportsin lieu of the audit required by Section 117.11, Revised
Code. The Auditor of State did not audit the accompanying financial statements and, accordingly,
we are unable to express, and do not express an opinion on them.

Our review was made in reference to the applicable sections of legislative criteria, as reflected by
the Ohio Constitution, and the Revised Code, policies, procedures and guidelines of the Auditor of
State, regulations and grant requirements. The Lakeland Foundation isresponsible for compliance
with these laws and regulations.

JM PETRO
Auditor of State

November 15, 2001
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INDERENDERT AUDITOR'S REPOAT

T THE BOARDY OF DIRECTORS
THE LAKELAND FOUNDATION

We have audited the accompamying statement of financisl position of The
Lakeland Foundation (the "Foundation”| as of Jume 30, 2001 and the related
statemencs of activitlies and cash flows for the year then ended. These financial
gtatements are the responsibllity of the Foundation’s management. Our
respongibilicy is to express an opinion on these financial statements bhased on
our audit. The prior year summarized comparative informacion has been derived
from the Foundation's 2000 financial statements and, in our repart dated October
5, 2000 we expressed an ungualified opinion on those financial statements.

We conducted our sudlt in accordance with auditing standards generally
accepted in the United States and the standards applicable to fimancial audite
contained in Govermment Auditing Standards, issued by the Comptroller General af
the United States. Those standarda reguire that we plan and perform the audit to
obtain reascnable assurance about whether the Eilnancial statements are fres of
material misstatement. An audit includes examining, on a test basis, avidence
gupparting the amounts and disclosures in the financial statements. An audit also
includes assessing the accounting principles used and significant estimates made
by management, as well as evaluating the owverall financial atacement
presentation. We believe that our audit providea a reasonable basis for our
opiniomn.

In our opinicn, the fipancial statements referred to above present
fairly, in all materisl respects, the financial position of The Foundation as of
June 30, 2001, and the changes ln its net assets and its cash flows for the year
then ended, in conformity with accounting principles generally accepted in the
nited States,

In accordance with Government Auditing Standards, we have alss lssued
our repart dated September a6, 2001 on our consideration of the Foundsrion's
inrernal conbtrol over flnancisl repartling and obh our tests of ies commlisance with
certain provisions of laws, regulaticons, centracts and grants. That meport is an
integral part of an audit performed in accordance with GCoavernment Auditing
Standards and should be read in conjunction with this report in considering the
resultas of our audit.

willoughby, Ohio ; £ M&_’_
September &, Z001
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THE LAFELAND FOUNDATION

STATEMENT OF FINAMNCIAL POSITION

JUME 30, 2001

(WITH COMPARATIVE TOTALS FOR 2000}

MAESETSH

Cash & Cash Eguivalanta
Investmencs [(Mote 1]
Intarest Aeceivabla
Pladges Receivable (Note b
Ionation Heceivable

Loane Receivable (MNate 7]
Prepald Expensa

2001

§ 642,227
1,422,046
24,716
324,711
22,202
20,053
5,220

(1] ¥

LIARTLITIES ARND HET ASSETE

Payablesa |[Scholarships and Trode)
Fayables - Custodial Funds
Contingent Pledge Liability |[Note 8)

HET ASSETE

Unrestricted (Mote 4]

Temporarily Rastricted |(Hote &)

Permanently Restricced (Mote 4)
Total Fund Balances

BoE ACCODDENYLNG notes,

& 46,581
22,962

41,667
111,310

553,723
760,060
1,036,183
2,349,965

B2 481,178

20060

£ 523,143
1,492,670
26,499
TTL. 677
35,032
28,573

s32. 877,904

$ 26,3186
16,256
51,657
104,239
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THE LARELAND FOUNDATION
ETATEHENT OF CASH FLONS
JUKE 30, 2001
(WITH COMPARATIVE TOTALS FOR 20003
2001 2000
CASH FLOWS FROM OPERATING ACTIVITIES
Change in Net Assats S (423,790]) £ 187,322
Adjustments to Reconcile Change in Net Assets
to MNet Cash Provided by Operating Activities:
Decrease (IncreaselNon-Cash Pledges Receivable 251,542 {251,542}
Bealized Loss(Gainl on Inmvestments 247, 587 26,1281}
Unrealized Lossi{Gain)l on Investments {124,469} 313,054
Contributions Reatricted for Long-Term Investment {70,349} {23,375}
Interest & Dividends Restricted for Heinvestment [(7,8316) (48,287}
Decrease in Interest Receivable 1,783 2,604
Decroase in Bledges Hecelvable 446, 966 21,963
Decrease(Increase) in Program Loans Recelvable B, 920 [12.771)
Decreasse in Donations Recaivable 13,830 6,827
Increase (Deacrease) in Pavables 26,571 (17 ,623%
Dacrease in Contingent Pledge Liabilicy (20,000% (20, 000)
Total Adjustments 774,345 [55,278)
Mat Cash Brovided by Operating Activities 350, 555 112,044
CASH FLOWS FROM TNVESTIMG ACTIVITIES
Eroceeds from Sales and Maturicy of Investments 1,037,244 181,003
Furchase of Investments {1,3d6,900) {343,754}
Het Cagh Used in Investing Activities {309, 656) 1162, 751)
CASH FLOWS FROM FIMANCING ACTIVITIES
Incerest and Dividends Rescricrced for Eeinvestmsntc T.B36 48,287
Contributions Restricted for Long-Term Investment 70,349 23,375
Ket Cash Provided by Financing Activities 78,188 71,662
Het Change in Cash and Cash Equivalents 119,084 20,955
CASH AND CASH SQUIVALENTS Beginning of Year 523,143 502,188
CASH AND CASH EQUIVALENTS - End of Year § 642,227 5 533 143

SUPPLEMENTAL SCHEMILE OF MOM-CASH OPERATING ACTIVITIES
Donated Goods 4
bonated Goods Passed on to LIC

26,268 5 296,983
{277, 10} (45, &50h)

Het Change Affecting NHet Assets % (381,843} 5 251,543

Spees &[':L‘.L.III:I.I'.'IE!:I}I'Li:Ig BoaTag |
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BRI P ASETUMTEATY
THE LAKELAND FOUNDATION
HOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2001
NOTES
1. HATTRE OF ACTIVITIEE

2.

The Lakeland Foundation {the *Foundation®) was formed in 1981 to obtain
private financing support for the promotion of excellence at Lakeland
Community College (the "College®). The Foundation provides scholarships,
support and loans to  financially disadvantaged students, students
domonstrating excellent academic abilities, and students meeting the criteria
of specific donor stipulations. The Foundation also provides support to
epecific educaticnal departments and programa of the College. The accounting
records for the Foundaticon are maintained at the College in Eirtland, Chio.
Certain admninistrative expenses of the Foundation are paid directly by the
College.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

BASIS OF ACCOUMTING

The financial statements of the Foundation have been prepared on the accrial
basis.

BASIS OF PRESENTATION

Financisl statemsnt presentation follows the recommendations of the Financial
fccounting Standards Board (FASE) in its Statement of Financial Accounting
Standards (SFAS) Mo, 117, Finmancial Statements of Not-for-Profit
Organizations. Under those provieions, net assets and revenues, gaims, and
losses are claseified based on the absence or existence and nacure af donor-
impoged restrictlons aa fallows:

« Onrestricted Nak Asssts - Meb agssts that are nat subject bo donor-
imposed stipulations.

® Temporarily Restricted Het Assets - Net assets subject to donor-imposed
stipulations that can be fulfilled by actions of the Poundation pursuant
to these stipulations or that expire by the passage of time.

- Parmanantly Restricted Net Assats - Net sspers gubject to donor-imposed
gtipulariones that they be maintsined permanently by the Foundatlon.
Generally, the donora of such assets permit the Poundatlien bo uss all ear
part of the income earned on the asspets.

COMPARATIVE FINANCIAL STATEMENTS

The finenclal statemsnts include certain prior-year (2000) comparative total
amaiznts. Such total amounts do not fncludes apfficiént detail o conscitute a
preasantation in conformity with accounting principles generally accepted in
tha United States. Accordingly. such amounts should ke read in conjunction
with the Foundatien's financial etatements for the year ended June 30, 2000,
from which the comparative total amounts were deriwved. The Z000 audiced
financial astatement had an ungualified opinion expressed on it by Heiser &
Jedks, Inc., CPA'S.
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THE LAFELAND FOUNDATIOHN
KCTES TO THE FINANCIAL STATEMENTS

JUKE 30. 2001

MOTES (CONTIHUED) »

USE OF ESTIMATES

o g e L i s e B

The preparacion of financlal statements In conformity with accounting
principles generally accepted in the United States includes the use of
estimates that affect the financial statements. Accordingly, actual results
could differ from those satimaces.

CASH AND CASH EQUIVALERTS

For purpoaes of the Statement of Cash Flows, caash egulvalents lnclude tilme
deposits, certificetes of deposit and liguid debt instruments that may be
uged within one year. Money Market investments are considered inyestments and
are clagsified as such in the cash flow statement.

INVESTMENTS
Investments in marketable securities are stated at falr market walue.

The Foundatien's practlee wikh respect Lo contributions of equity securities
is to Bell the securities upon receipt for their current fair market walue.

FINANCIAL IHSTRUHENTS

The amounts recorded on the Statement of Financial Position for the financial
instruments approximates the falir value of those items.

CONTRIBITIONS

The Foundation accounts for denations in accordance with the recommendations
of the FASZ in S5FAS HNo. 116, BAccountcing for Contributions Received and
Contriburions Made. Contributions, including uwnoonditional promises to give,
are recognized as revenues in the perlod recelved, Condiclonal premises ta
give are not recognized until they becomp unconditionel: that is, when the
conditions on which they depend are substantially mec. Contributions of
agsets other than rcash are recorded at their estimated fair walue.
Contributions to be received after one year are discounted at an approprlate
discount rate commensurate with the risk involved. Amortlzation of discounts
is recorded as additicnal comtribution revenue in accordance with donor-
{mpaged reactrictions, 1if amy, on the contributions.
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THE LAFELAND FOUNDATION

ROTES TO THE FINANCIAL STATEMENTS

JUNE 30, 2001

ROTES [(COMTINUED) :

TAX STATUS
The Foundation is considered a charitable organization under Section
501ie) (3] of the Internal Revenue Code and is therefore exempt from federal
incoms tax,

DOMATIONS AND PLEDGES RECEIVABLE

Dopations receivable are funds committed in the ordinary couree of the
Poundation's operations.

Pledges receivable are funds cammitted as part of the major gifts campaign.

DONATED ADMINISTRATIVE EXPENSES

Certain administrative functions of the Foundation are performed by
gcdminigtrative employeas of Lakeland Community College at no charge te the
Foundation. The value of these services is not recognized in thelr financial
atatements. The dollar walue is not significant in relstion to the financial
statemants taken as a whole.

A e et S

Significant time haa been provided by many wvoluntesrs in fundraising
activities. Howsver, aince no objective basis for measuring this activity is
available, tho value of these services is not recognized im the financial
statemants.

COMMITHERNTS

There were no significant commitments not recognized at Jume 30, 2001,

Investments ace recorded at falr value. The historical and fair valus at June

30, 2001 were as follows:
COST FAIR WVALLUE
Corporate Stocks & T89,712 » 665,615
Corporate Bonds 50,275 50,375
U.5. Obligatiana 362, 458 382,503
Money Markok 33,553 333,553
51,525,938 31,423,046



|

E

IS

H
& Jesko

2

]

THE LARELAND FOUNDATION

NOTES TO THE FINANCIAL STATEMENTE

JUMNE 30, 2001

HOTES [CONTINUED) :

4.

HET ASEETE

UMAESTRICTED FUMDS

These funds have no donor-imposed stipulations and the funds are used for
general operating purposes and for purposes deemed necessary by the Board of
Directorsa.

TEMPORARILY RESTRICTED FUNDS

The Foundation has three types of funds which have been designaced
temporarily restricted, One type has been designated for scholarship and non-
scholarship programs. This fund insludes private and corporate combributicns
which have been temporarily restricted for these specific purposes. Earnings
on investments of this fund are included in the unrescricted fumd unless such
earnings have been stipulated as cemporarily restricted by donors.

A Gift Anmuity Fund is also temporarily restricted. The restriction was
atipulated by the donor at the tims of pledge for the sstablishment of an
annuity Fund whereby the donor recelves guarterly payments from the Fund at a
specified date and a fixed amount until the donor's death. Any remaining
principal and interest at the time of the death of the donor becomss the
property of the Foundation. The assets recelved by the Foundacion were
recorded at thelr fair market value and a liability was recerded for the
present wvalue of all expected annouity payments using the appropriaste
actuarial assumptions at tha Eime the assets weare received,

The terms of the gift annuity were fulfilled during the June 30, 2000 fiscal
YEST

EERMANENTLY RESTRICTED FUNDS

The Endewment Fund inecludes contributions rescriected in perpetulty or for
tarms designaced by donors. Earnings on lnvestments of the Endevwment Fund are
included in the Endowment Fund. However, the earnings may be used for current
purposes of the Foundation.

RESTATED BEQINNING FUND BALANCES

Certain funde werse reclassifisd from unrestricted to restricted fumds in
order to more closely reflect the domor's intent and the actual usage of
those funds. These changes did not affect the btotal net assets or change in
net assets for fiscal years ending June 30, 2000 and 2000,
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THE LARELAND FOUNDATION

ROTES TO THE FINAMCIAL STATEMENTS

JUNE 30, 2001

NOTES (CONTINUED] :

PLEDGES - MAJOR GIFTS CAMPATGH

Total long-term pledges From the inception of the major gifte campaign in
1297 to June 30, 2001 were approximately 51,131,000. At June 30, 2001,
5154,4482 of these pledges were atill outstanding. The related allowance for
uncollected pledges ac June 30, 2001 and 2000 is 54,772,

As a park of the major gifbts campaign, approximately §$323,000 of in-kind
gaods has been donated to Lakeland Community College through the Foundation.
Tha donated in-kind items are walued at their estimated falr walus at the
tima of tha pledgs.

tnconditional promlses to give at June 30, 2001 are as follows:

IN-ETIHD CAGH TOTAL
Totaml Unconditicnal Fromises
to Give in One to Four Years 5 £354,4E2 5354,482
Less - Discounts to Het Present YValue (25,000 (25,000}
- Allowance for ncollectible Pledoes _ f4,771} 14,7715
Ket Unconditional Promises to Give
at June 30, 2001 5 -0- £324, 711 £334,711

Discount rates used on long-term promises to glve average &% in 2001,
LOANE RECEIVARLE

Ag of June 30, 2001, 2 total of 575,000 has been donmted to the Foundaticon to
be used for student loans in the ¢. Shell Loan Program. At June 30, 2001,
258,276 had been loaned to students gualifying under the €. Shell Loan
Frogram. The loans are intersst-free and hawve various repayment terms. As of
June 30, 2001 515,464 has been repald. The related sllowanes for
uncollesrihle loana fa S22,.759 and 57,609 for the years snded June 30, 2001
gnd 2000, respectively.

CONTINGENT FLEDGE LIABILITY

A cagh donasclion was received in the amount of S100,000 in Auwgust, 19%E. Thias
coneribution is mubject te conditienra that muser be met over a GB0-month
period. If the conditions are not met, the prorated balance muist be returned
to the denor. Therefere, the contribution is being recognized over the &0-
month period based on 51,567 per mwonth. The balance at June 30, 2001
represaents 25 monthes remaining.
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INDEFENDENT AUDITOR'S REFORT ON COMPLIANCE AND ON INTERMAL CONTROL
OVER FIMAMCIAL REFORTIMG BASED ON AN AUDIT OF FINANCTAL STATEMENTS
FERFORMED IN ACCORDAMNCE WITH GOVERNMENT AUDITING STANDARDS

T THE BOARD OF DIRECTORS
THE LAKELAND FOUNDRATION

We have audited the finsncial stakemdnts of The Lakeland Foundation (the
"Foundation®) as of and for the year ended June 30, 2001 and hawe iggued our
report thereon dated September 6, 2001. We conducted our audit in accordance with
auditing standards generally accepted in the United States and the standards
applicable to financial audite contalned in Government sudicing Scandards, issued
by the Comptroller General of the United Staces.

COMPLIANCE

As part of obtaining reasonable assurance about whether the FPoundabion's
financial statements are free from macerlisl misstatement, we performed tests of
its compliance with certaln provisions of laws, regulations, contracts and
grants, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinlon on
cappliance with those provisions was not an objective of our audit and,
acoordingly, we do not express such an opinlon, The results of our testcs
disclosed no instances of noncompllance that are required to be reported under
Government Auditing Standards.

INTERNAL CONTROL OVER FINANCIAL REPORTING

In planning and performing our audit, we considered the Foundation's
internal control over financial reporting in order to determine our auditing
procedures for the purpose of expressing our opinion on the fimancial stactemantse
and not to provide assursance on the internal contral ower financial reporting.
ur consideration of the internmal control over fimancial reporting would not
necesgarily disclose all matters in the intermal control over financial reporting
that might be material weaknesses. A material weakness is a condition im which
the design or operation of one or more of the intermal control components doss
not reduce to a relatively low lewel the risk that misstatements in amounts thac
would b= material im relation to the financial statementa being audited may accur
and not be detected within a tilmely perlod by employess in the normal course of
performing ctheir assigned functions. We noted no matters involving the internal
cantrol over Einancial reporting and its operatiom that we consider to be
material waaknassas.

This repart ig intended salely far the inforsmarien and use of the board
of dirertars, mansgement, abthers within the Poundstion and kEhe State of Ohio and
i% not intended to be and should not be used by anyone other Ehan Ehese specified
parties.

Willoughby, Ohio .__” ' A € M}
I

September 6, 2001
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THE LAFRELAND FOUNDATION
SCHEDULE OF FINDINGS

JUNE 30, 2001

PRIOR YEAR FINDINGS

There were no prior year findings.

CURRENT YEAR FINDIRGS

There were no current vear findings.
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